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Don't Miss This 
Remarkable Inducement To Mail Your 
Subscription Before January Ist 


FINANCIAL WORLD’S subscription price is now $15 a year 
because of our increased production costs. Many investors say 
they would not be without it, even at a much higher price. Fora 
limited period, we will send to each subscriber at the $15 rate the 
latest edition of our famous $3.85 book of “Stock Factographs” 
without extra cost. 


All you have to do to be eligible for this unusual Special Offer 
is to send us $15, before January Ist, to cover your subscription 
for one year. The valuable reference book referred to will 
enable you to get a great deal more from your subscription 
because it will supply, just when you want it, much vital infor- 
mation not easily obtainable elsewhere. 


This new 23rd edition of our famous “Stock Factographs” book 
will enable you to obtain the maximum results from your invest- 
ment operations. It will add immeasurably to your success as an 
investor, as it is doing for so many others. It contains 1,076 regular 
“Factographs,” 472 condensed “Factographs” of New York Curb 
common stocks not covered by regular “Factographs,” a recently 
revised tabulation of 269 New York Curb preferreds and, in addition, condensed “Stock Facto- 
graphs” of 165 industrial and insurance stocks traded in “over the counter.” 


Four Tabulations Showing Speculative Prospects i 
of Stocks Under $20 


will also be sent free to each subscriber. Group 1 includes stocks up to $5 per share. The second 
group contains stocks selling at $5 to $10; stocks selling at $10 to $15 comprise the third group, 
and the fourth group covers issues from $15 to $20 per share. 


Each of the New York Stock Exchange Common Stocks under 20 has been graded by our 
editors according to its bull market outlook: (1) stocks most favorably situated from their 
price appreciation possibilities; (2) issues having only average attraction; (3) those in an un- 
certain or unattractive position. 


With 1943 prospects so favorable, this “GUIDE TO STOCKS UNDER $20” should be particu- 
larly valuable to you. 


A subscription for FINANCIAL WORLD, monthly “Stock Appraisals” and Advice Privilege, 
including the latest “Stock Factographs” book, will furnish you, at minimum expense, with the 
dependable investment guidance you so urgently need in the better times that appear to be ahead 
for investors who have constant access to the vital facts for sound decisions. 


THIS COUPON SHOULD BE MAILED BEFORE NEW YEAR’S DAY 


FINANCIAL WORLD, 21 West Street, New York, N. Y. Dec. 9 


For enclosed $15 please enter my annual subscription for: 
FINANCIAL WORLD each week, Securities Advice Privi- 
lege as per rules, a copy of “INDEPENDENT APPRAISALS 
OF LISTED STOCKS” each month, and an immediate survey 
of 20 of my listed securities. It is understood this entitles me 
without cost to your $3.85 book of “Stock Factographs” and 
the tabulations mentioned above. - 


NOTE 


Be sure to add 50 cents for valu- 
able $1 book entitled ‘“11-YEAR 
HIGHS and LOWS, EARNINGS 
and DIVIDEND RECORD (1931 
to 1941) of ALL N. Y. STOCK EX- 
CHANGE COMMON STOCKS.” 
If you own bonds you need our lat- 
est BOND RATINGS and DATA 
BOOK covering 4,800 issues. Add 


book containing 332 pages of infor- 

mation indispensable to bond holders 

and buyers. Address 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Checked 
Distracting Noise 
In 2,407 Schools 


..- Yet This is Only Part of Our 
Background of Experience... 
Our Nation-wide Distributor 
Organization Can Bring Mod- 
ern Sound-Conditioning To Any 
Building of Any Type or Size... 
Satisfaction Guaranteed. 


CEL@TEX 
SOUND CONDITIONING 
In Canada: Dominion Sound Equipments, Ltd. 
THE CELOTEX CORPORATION - CHICAGO 


For Trustees ... 
FARM AND HOME 
INVESTMENT CERTIFICATES 


® Federally Insured Safety 
Excellent Yield 
® Convenient to Own 


Legal investments in many states for 
guardians, trustees, trust companies, 
insurance companies, banks and 
fiduciaries. 

Largest association serving Middle 
West and Southwest. 


Assets more than $22,000,000. 
Inquiries invited. 


FARM AND HOME SAVINGS 
AND LOAN ASSOCIATION 


NEVADA. MO. 
Established 1893 


Crown Cork & SEAL 
COMPANY, INC. 


COMMON DIVIDEND 


The Board of Directors has this day 
declared a dividend of twenty-five cents 
($ .25) per share on the Common Stock of 
Crown Cork & Seal Company, Inc., pay- 
able on December 28, 1942, to the stock- 
holders of record at the close of business 
December 16, 1942. 

The transfer books will not be closed. 

J. J. NAGLE, Secretary. 
December 3, 1942. 
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DRAWN FOR PHILCO 
BY 


ANIEL 
isHhoP 


Copyright 1942—Philco Corporation 


S this is written, American 
arms have taken the 
offensive. In less than a year 
after Pearl Harbor, American 
industry has equipped our 
fighting forces to carry the 
war to the enemy. And Axis 


This cartoon by Daniel Bishop is another in the se- 
ries being drawn for Philco by America’s leading 
editorial cartoonists to interpret the spirit of Philco’s 
soldiers of production. It is being posted on bulletin 
boards of the Philco factories as a symbol to the men 
and women of Philco of the purpose and signifi- 
cance of their work in the united effort for Victory. 


laboratories, the radio com- 
munications equipment, fuzes, 
shells and storage batteries pro- 
duced by Philco workers, are 
today fighting for freedom in 
the planes, tanks, ships and 
guns of many battlefields. When 


dictators begin to talk in 
plaintive tone of black horizons and impending doom! 

To the men and women of Philco who have had a part 
in this vast program of preparation, these events are 
an incentive to new and still greater achievements. 
The road ahead, though long and hard, is full of hope 
and promise. Now, more than ever before, Philco’s 
war production pledge is “More-Better-Sooner.” 

The electronic miracles developed in the Philco 


Victory is won, their heritage 
of amazing inventions will bring new comfort, conven- 
ience and entertainment to the homes of the nation. 


* * * 


Free Limited Offer . . . While available, a full size re- 
production of the original drawing by Daniel Bishop 
will be furnished upon request. Simply address Philco 
Corporation, Phila., Pa.,and ask for Cartoon No. 33BF. 


PHILCO CORPORATION 


America is conserving its resources for Victory. As you save on all products of 
peace-time consumption, remember too to preserve the things you own. Trained 
service men everywhere are leaving civilian life to serve vital military needs. So be 
careful to maintain the condition and prolong the life of your Philco products. 


“Our Secret Weapon” 
Tune in Friday eve- 
nings, over your local 
Columbia Station. 


BUY WAR BONDS | RADIOS, PHONOGRAPHS, REFRIGERATORS, AIR CONDITIONERS, RADIO TUBES * * INDUSTRIAL — 
STORAGE BATTERIES FOR MOTIVE POWER, SIGNAL SYSTEMS, CONTROL AND AUXILIARY POWER 


The Army-Navy “E” 

awarded to Philco plants in 
Philadelphia, Chicago, Tren- 
ton,N.J.,and Sandusky,Ohio. 
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WHAT WAR COSTS 
MEAN BRITAIN 


By Norman Crump 


Financial Editor, London Sunday Times 


n October 20 Sir Kingsley 
Wood, Britain’s Chancellor of 
the Exchequer, asked the House of 
Commons for a further vote of credit 
of £1,000,000,000, thus raising to 
£4,000,000,000 the total asked for in 
votes of credit since March 31, 1942. 
The Chancellor explained that for the 
sake of Parliamentary convenience he 
was asking for this vote somewhat 
ahead of his immediate needs; for he 
had asked for his previous vote only 
a month before. 


WAR COST - 


When he spoke in September the 
war was costing the country £12,250,- 
000 a day. By October the war cost 
had risen to £12,750,000 a day. An 
increase of £500,000 a day may not 
sound much, but it equals an increase 
of £182,000,000 a year, which is no 
small figure. Thus even after three 
vears of war, the British War ex- 
penditure is accelerating. 

Nevertheless the Chancellor said 
that it was possible that Great Brit- 
ain might now have passed the period 
of striking increases in the rate of her 
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war expenditure. Such news would 
in one important sense be most en- 
couraging. It would mean that the 
British war machine had at last got 
into its full stride; that the years of 
patience, during which Great Brit- 
ain’s intensity of war production 
lagged behind that of the Axis, with 
its long start, had at last been left 
behind. 

Even this deduction is an under- 
statement. Man for man, Great 
Britain is producing more than any 


THREADNEEDLE STREET, LONDON. 
—THE HEART OF BRITISH FINANCE 


Axis country, or indeed than any 
other belligerent. If it were true that 
Great Britain was nearing the limit of 
her war production powers, that limit 
is—again, man for man, and I should 
add, woman for woman—some way 
ahead of that of all other belligerents. 

But I must add three more impor- 
tant qualifications. First, money cost 
is only a rough measurement of war 
effort ; second, that in this war Great 
Britain’s supreme effort of one year 
will seem a mere commonplace in the 
following year. Third, Government 
expenditure combines in one total, 
current expenditure and expenditure 
on capital account. 

Money cost is governed by several 
factors besides the volume of war 
production. To cite only two pos- 
sibilities from recent weeks, Mr. Lyt- 
telton has announced sweeping plans 
for the more economical use of ex- 
isting factors of production—men, 
machines, factories and materials. 
Each economy of this kind reduces 
the money cost per unit of pro- 
duction, and means that a greater 
volume of production can be paid for 
by a given sum of money. To that 
extent a slowing down in the rate 
of increase in money expenditure may 
be an encouraing indication of more 
efficient production. 


DOMESTIC SACRIFICES 


My next qualification follows from 
the first, for Mr. Lyttelton has 
equally pointed the way to securing 
a still greater output from existing 
British resources. Here it is perti- 
nent to recall that a much better in- 
dication of the British war effort is 
to be found in the diversion of na- 


FROM THE BRITISH VIEWPOINT 


This discussion of war costs in relation to production, 
written from the British viewpoint, is particularly interesting 
as we approach the point of full concentration of effort in 
the war economy. Now that the British war machine is in full 
stride, “the period of striking increases in war expenditures” 
appears to have passed. Although the author states that “the 
United States has not yet built all the war factories which 
she could use,” the plant expansion stage will be largely com- 
pleted within the next few months. Attainment of maximum 
intensity of war production may be expected to bring changes 
in the trend of war financing (as well as further restriction 
of civilian production, manpower problems, etc.) similar in 
many ways to British experience.—The Editors. 
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tional consumption from civilian to 

war ends. Here are the figures :— 
1938 1940 1941 1942 

Personal Consumption 81 56 48 46 


Goverment Consump- 
19 44 52 54 


100 100 100 100 


Two points must be made here. 
The first is that personal consump- 
tion cannot fall below a certain min- 
imum, or else the nation’s physical 
ability to produce its utmost will be 
weakened. The second is that the 
100 of 1940, 1941 and 1942 differs 
in absolute size from the 100 of 1938. 

One important cause of this last 
difference is the process of disinvest- 
ment which has been going on. Brit- 
ish reserves of gold and overseas in- 
vestment have been spent on the war. 
At home, the replacement of worn- 
out capital goods is severely limited, 
while stocks of consumers’ goods 
have been used up and not replaced. 

There is a physical limit to the 
amount of this disinvestment. A 
nation, like an individual, can only 
draw upon its reserves and savings, 
whether of goods or money, so long 
as they last. Once these reserves 
approach their end, expenditure and 


consumption cannot exceed new pro- 
duction. The Chancellor may have 
had this in mind when he hinted that 
the period of striking increases in 
war expenditure might have passed. 

My third main qualification arises 
out of the British Government’s ac- 
counting system. It simply records 
what money is spent, regardless of 
how it is spent. Nor does the Gov- 
ernment attempt to draw up a bal- 
ance sheet, offsetting physical assets 
against its expenditure. £1,000,000 
spent on a war factory ranks just the 
same in the national accounts as a 
second £1,000,000 spent in paying 
for the tanks produced by that fac- 
tory once it is working. 

During the early years of the war 
the British Government spent large 
sums on building and equipping war 
factories, not only in Great Britain 
but in the United States. The exact 
amounts so spent are naturally not 
disclosed, but they must have formed 
an important item in Great Britain’s 
war bill to date. But the fact that 
manpower has, for the moment, be- 
come Great Britain’s chief bottle- 
neck implies that the factory con- 
struction period is passing. 


POSSIBLE EARLY DIVIDEND 
ON C. & S. PREFERRED 


Petition for SEC authorization to reduce stated value 
of senior stock has “as sole purpose . . . to facilitate 
the payment of dividends” thereon. 


ast May, when the directors of 

the Commonwealth & Southern 
Corporation discontinued partial pay- 
ments of 75 cents per quarter on the 
$6 preferred stock (arrears on which 
will reach $26.25 at the year-end), 
President Whiting cited as reasons 
(1) pending tax proposals, (2) an 
SEC order for a single stock recapi- 
talization and (3) subsidiaries’ cash 
needs for war construction. 

The Revenue Act of 1942 meets 
the first objection in several particu- 
lars, notably in reducing the com- 
bined normal and surtax rate (espe- 
cially important to most utilities) to 
40 per cent from the House version 
of 45 per cent and in providing for 
surtax exemptions on operating utili- 
ties’ preferred stocks under specified 
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conditions. (FW, November 25.) 

The company is contesting the 
“one-stock” order in the courts, now 
pondering briefs from both sides. It 
already had proposed distribution of 
equities in its principal northern sub- 
sidiaries directly to its own preferred 
shareholders, provided the Alabama 
and Georgia properties were accepted 
as a single integrated unit. 

The present application seeks per- 
mission to reduce the stated value of 
the parent’s preferred stock from 
$100 to $10, with the $135 million 
difference to be transferred to capital 
surplus, thus permitting dividends 
“during the period which must neces- 
sarily transpire before the consumma- 
tion of a plan for the recapitalization 
of the company.” If granted, stock- 


In the past, therefore, war produc- 
tion expenditure was partly factories 
and partly war weapons. In the future 
it will be mainly war weapons. Even 
if the grand total were to remain 
static, it would represent a much 
greater output of war weapons than 
it did in the past. 

This point is of importance when 
comparing British and American war 
expenditure; for the United States 
has not yet: built all the war factories 
which she could use. 

Great Britain has probably reached 
in one sense the limit of her capacity, 
for every available machine, man and 
woman is being used either on direct 
war production and service, or on 
ministering to the essential needs of 
the population. The problem now is 
not so much to bring untapped 
sources of machine-power and man- 
power into use, as to make still bet- 
ter use of existing sources. 

This does not mean that there has 
been inefficiency. But there is always 
room for improvement, and _ the 
technique of production never stands 
still. The apparent full stride of to- 
day will be greatly lengthened tomor- 
row. 


holders immediately would be sum- 


-moned to a special meeting to add 


their approval of the change, which 
would not affect liquidating rights, re- 
demption price or dividend prefer- 
ence. 

The third reason for the May divi- 
dend suspension apparently has been 
overcome with something in the 
neighborhood of $2 per share prob- 
ably remaining out of 1942 net in- 
come for disbursement “early next 
year,” after which it is hoped to re- 
sume the interrupted 75-cent quarter- 
ly payments. 

As a matter of fact, with gross rev- 
enues up 9.3 per cent to $155 mil- 
lion, C. & S. earned on its preferred 
stock in the first ten months of 1942, 
$23.03 vs. $17.70 per share before 
taxes (but after $2.45 per share 
amortization of debt discount and ex- 
pense), and even after a nearly $10 
million (58.5 per cent) jump in these 
imposts, $5.25 vs. $6.48 per share. 
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HOW CAPITAL LOSSES 
MAY BE UTILIZED TO 
CUT INCOME TAXES 


An illustration of the effects of capital gains 
and losses on the tax position of the individual. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


Lt pees making any changes in his 

holdings for the express purpose 
of taking advantage of the revised, law 
pertaining to capital gains and losses, 
the investor should study the provi- 
sions of the law carefully. The 
changes in the law were discussed in 
a previous article (see FW, Novem- 
ber 18) and the application of these 
provisions to the case of an individual 
investor should serve to clarify the 
actual operation of the law as it may 
affect his tax position. 


ONE ILLUSTRATION 


As an example, take the case of an 
individual with surtax net income of 
$6,000 (before taking into account 
capital gains or losses). Sales made 
earlier this year have established a 
net capital gain of $2,075 arrived at 
in the following manner: 
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On sales of securities held for less 
than six months, there were transac- 
tions involving gains of $1,000 and 
$300 and a loss of $250, or a net cap- 
ital gain of $1,050. The full amount 
of loss and gain in these transactions 
is recognized for tax purposes. 

On sales of securities held for 
longer than six months there were 
two transactions involving a gain of 
$2,450 and a loss of $400, or a net 
long term gain of $2,050 of which 50 
per cent, or $1,025, is recognized for 
tax purposes. Thus total gain subject 
to the income tax is $2,075. . 

Unless this investor can establish 
additional losses, the gain of $2,075 
must be added to surtax net income 
of $6,000 making the total subject to 
surtax, $8,075. The surtax on $6,- 
000 would be $980; on $8,075 it 
would be $1,481, an increase of $501 
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plus an increase in normal tax of 
$124.50, or a total of $625.50. This 
is the amount of the additional tax the 
investor would have to pay unless 
capital gains already established can 
be offset partly or wholly by the es- 
tablishment of capital losses. 
Although in the illustration above, 
short term and long term gains and 
losses have been segregated, it should 
be kept in mind that gains and losses 
in each category can be offset against 
the other, regardless of classification. 


ADDITIONAL LOSSES 


Consequently in reviewing his other 
holdings for the purpose of establish- 
ing additional capital losses wherever 
possible, as an offset against his cap- 
ital gains, the investor should give 
preference to the sale of securities 
held less than six months since the 
full amount of such loss may be util- 
ized. Only 50 per cent of the actual 
loss may be taken into account in 
connection with the sale of~ capital 
assets held longer than six months. 

Two securities in the portfolio 
which have been held for less than 


six months show a loss of $900. Three 
others held longer than six months 
show a depreciation of $6,200 from 
cost. Sale of these securities will 
establish a loss of $900 in the first 
category, all of which is recognized 
for tax purposes, and $6,200 in the 
second category, 50 per cent of which, 
or $3,100, is recognized. 

Such sales will establish sufficient 
capital losses to offset entirely pre- 
vious capital gains. Deducting the 
latter amounting to $2,075 from $4,- 
000 of capital losses leaves a balance 
of $1,925 net capital loss. Since 
$1,000 of excess capital losses may be 
deducted from ordinary income in 
any one year, surtax net income for 
1942 will be reduced to $5,000. 

The surtax on $5,000 is $780, or 
$701 less than the amount which 


for 


California Savings & 
Loan Association Review 


The Paper Industry in 
War and After 


would be payable if no capital losses 
were established to offset previous 
gains. A further saving of $184.50 
in normal tax would also accrue to 
the taxpayer, resulting in a total sav- 
ing of $885.50. 

The balance of $925 net capital loss 
may be carried forward to next year 


PENNSY SETTING NEW 


Gross revenues are substantially above 1929; despite high 
taxes, 1942 net income will amount to about $6 a share. 


——— that the estimated in- 
crease of 15 per cent in total 
railroad freight traffic in 1943 is a 
fair approximation of the Pennsyl- 
vania’s prospects for next year, this 
vast railroad system will have a busi- 
ness volume of about one billion 
dollars. Gross revenues for 1942 will 
be above $800 million, surpassing the 
1929 record of $737.5 million by 
about $100 million. Both freight and 
passenger receipts are contributing to 
the new record. Revenue ton-miles 
will show an increase of almost one- 
third over the previous record. 
Judging from interim reports, pas- 
senger-miles will also establish a new 
high, although the rate of increase 
over the previous top will be much 
smaller than that of the freight move- 
ment. 

Since interim figures published thus 
far point to one of the lowest operat- 
ing ratios ever shown by this road (a 
new high in operating efficiency, since 
the Pennsylvania has not skimped on 
maintenance expenditures), it might 
appear that an all-time record for net 
income was in the making. Largely 
because of heavy tax liabilities, earn- 


ings will fall below the $8.83 of 1929, 


and will probably not amount to much 
more than $6 a share. However, net 
after taxes will be by far the best of 
any year since the 1920s. 


The sharp rise in operating earn- 
ings will result in a rather heavy ex- 
cess profits tax liability for the Penn- 
sylvania this year, according to pres- 
ent indications. Net railway operat- 
ing income for the 10 months ended 
October 31 amounted to $115.5 mil- 
lion, compared with $81.8 million in 
the like period of 1941. The com- 
pany has carryover credits of about 
$48 million; added to the estimated 
invested capital exemption under the 
1942 law, it appears that $50 to $60 
million earnings will be subject to 
EPT. Excess profits taxes on $50 
million Would more than cover the 
difference between $6 a share and 
earnings at the 1929 rate. 


ATTRACTIVE YIELD 


The $1.50 payment to be made on 
December 18 will bring total divi- 
dends for 1942 to $2.50 per share, 
an increase of only 50 cents a share 
over 1941. This small addition to dis- 
bursements, in the face of an indica- 
ted increase of more than $2 a share 
over last year, is in line with the 
management’s traditional conserva- 
tism. At current prices around 22, 
the yield on the basis of a $2.50 divi- 
dend is more than 10 per cent. 

Furthermore, the stock is selling 
more than two points below the highs 
of each year from 1938 to 1941, in- 


and used as an offset to capital gains 
or deducted from ordinary income in 
1943. The law permits any excess 
capital losses to be carried forward 
for a period of five years. If, for ex- 
ample, in the illustration given, net 
capital losses amounted to $6,000, all 
of this could be carried forward. If 
no capital gains resulted in any one 
of these five years the taxpayer could 
deduct $1,000 annually from his or- 
dinary income which would exhaust 
all but $1,000 of the balance. How- 
ever, should a capital gain of $2,000 
be recorded in 1943, it could be de- 
ducted from the $6,000 loss carry- 
over leaving a balance of $4,000, of 
which $1,000 could also be deducted 
from ordinary income in that year 
and the balance of $3,000 carried for- 
ward. 
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clusive. This failure to reflect the 
high current rate of earnings is the 
general rule among railroad equities. 
However, it would appear that a more 
generous market appraisal is war- 
ranted in the case of Pennsylvania, in 
view of the road’s record of consist- 
ently profitable operations through- 
out the depression, ‘and dividend pay- 
ments in every year since 1847. 

Admittedly, earnings next year are 
likely to show some decline, in view 
of the prospect of higher operating 
expenses, and the fact that it will no 
longer have the benefit of a large 
EPT carryover, as in 1942. Never- 
theless, net income should be much 
larger than in 1937, when the stock 
sold above 50, and substantially bet- 
ter than in 1941, in which year the 
top price was 25%. 

Discounting a large part of the 
current earnings as temporary, re- 
flecting the Pennsylvania’s participa- 
tion in the intensive war effort in its 
highly industrialized territory, the 
present price of the stock may be 
considered a conservative appraisal 
of earning power under more normal 
conditions. This equity’s record of 
relative market stability is likely to 
be maintained. The company’s out- 
standing financial strength and the 
absence of any important bond ma- 
turity problems for years to come 
point to good dividend returns. On 
these grounds, the stock should main- 
tain its position as one of the strong- 
est in the railroad group. 
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WHAT POST-WAR 
MARKET PROSPECTS: 


By George H. Dimon 


A study of market valuations pre- 
sented in the first part of this 
discussion showed that—in general— 
the current market capitalization of 
earnings is low. Presumably, this 
tendency reflects an inclination to al- 
low for the effects of post-war diffi- 
culties upon the earning power of cor- 
porations. In the event that a wave 
of speculation should carry stock 
prices to a much higher level before 
the end of the war, the foundations 
of the market might then be strained 
by the economic readjustments which 
will inevitably come with the peace. 
But thus far there is no indication of 
development of internal weaknesses 
which in themselves raise the prob- 
ability of a bear market. 

The other side of the problem rests 
mainly in estimating how painful and 
how lengthy the processes of read- 
justment will be in the period of 
transition from war to peace produc- 
tion. Cancellation of war contracts 
and demobilization will release at 
least 15 million workers and soldiers 
from their war tasks. It will not be 
possible to re-employ so many men 
and to effect the mechanical re-con- 
version of industry over night. 


INDUSTRIAL SLUMP? 


We can scarcely hope to escape 
something in the nature of an indus- 
trial slump. - This does not imply the 
inevitability of a bear market. His- 
tory will not necessarily repeat, but 
it is interesting to recall that indus- 
trial stock prices rose sharply in 1919 
in the face of widespread cancellation 
of war orders. 

The prospective duration of the ini- 
tial post-war decline in business vol- 
ume will be the controlling factor, 
which will be affected by numerous 
influences, notably the extent to 
which evidences of inflation develop. 
Latent inflation, restrained by par- 
tially effective price controls, will be 
more difficult to check after the war 
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ends. But regardless of the impor- 
tance of the spur to replacement buy- 
ing afforded by inflationary trends, 
industry will not be in a position to 
fill the new demands until the change- 
over of productive facilities from war 
to peace lines is effected. 

Since the degree of industrial con- 
centration on war contracts in 1943 
will be much greater than in any 
other war, it might be assumed that 


the period of transition will be corre- 


spondingly prolonged. However, the 
possibility of a partial return to the 
normal lines of production before the 
end of hostilities should not be over- 
looked. | 


EQUIPMENT NEEDED 


Our armed forces are now scat- 
tered in many parts of the world, 
multiplying the needs for transporta- 
tion and military equipment. It is 
very unlikely that hostilities will 
cease simultaneously in all of the 
major theatres of war. The present 
prospect is that fighting will end 


‘sooner in Europe than in the Far 


East. Subsequent concentration up- 
on a relatively limited military sec- 
tor would simplify the problems of 
logistics, and presumably permit some 
lightening of the restrictions on civil- 
ian production. 

Planning by farsighted business- 
men, who are working both independ- 
ently and in organizations such as 
the Committee for Economic Devel- 
opment, should help to solve re-em- 
ployment and other problems in ad- 
vance of the armistice. It is impos- 
sible to estimate closely the duration 
of the period of transition. But de- 
spite the magnitude of the task, it 
should be possible to achieve suffi- 
cient progress within a few months 
to afford encouragement to construc- 
tive tendencies in the stock market. 

Of much more importance than the 
initial impact of peace upon the se- 
curity markets are the long term con- 
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Says the WPB Chief 


hie war economy is a com- 
_# pletely abnormal situation ; it 
is also a completely temporary 
situation. There will come a 
day when this stupendous pro- 
duction of military goods is no 
longer necessary. The gigantic 
factories which now work night 
and day to turn out implements 
of death and destruction will 
eventually exhaust their markets. 

What happens then? 

The answer to that question is 
up to us. 

You can conjure up a night- 
mare for yourself if you choose, 
of course. You can imagine that 
all of this activity will just stop, 

- overnight; that the men who are 
now so busy will fall into idle- 
ness; that the marvelous strength 
and energy which are now being 
used so fully will somehow be 
dissipated; that the Nation 
which so brilliantly found the 
way to produce for destruction 
will be utterly baffled by the 
problem of producing for peace. 
You can grow despondent think- 
ing about the terrible slump that 
will bring our economy down 
about our ears after the war. 

But I do not for a minute be- 
lieve that anything of the kind 
will happen.—Donald M. Nelson. 


sequences. It is noteworthy that the 
majority of economists are stressing 
the dangers of an uncontrolled post- 
war boom rather than the threat of 
a prolonged business slump. One of 
the most highly regarded men of this 
profession—Sumner Slichter of Har- 
vard—foresees the possibility of a 
boom lasting for “perhaps fifteen 
years.” 

Professor Slichter’s projection (in 
an article which appeared recently in 
the Harvard Business Review) may 
well be over-optimistic. It is based 
in part upon the assumption of a 
long period of business confidence 
which may or may not develop, de- 
pending largely upon political condi- 
tions after the war. His estimate of 
a spendable surplus (in war bonds 
and other savings) of $30 billion in 
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CONTEST RATE ORDER 


A substantial reduction of toll rates, as proposed by 
the FCC, would again bring in question the mainte- 
nance of the $9 dividend, although dividend income 
bulks much larger in the parent company’s accounts. 


ear in and year out, through good 

times and bad, in the face of ris- 
ing costs and taxes as well as both 
voluntary and involuntary rate reduc- 
tions, the American Telephone & 
Telegraph Company has steadfastly 
maintained the $9 dividend rate it 
originally established some 22 years 
ago. True, there were several de- 
pression years when this disburse- 
ment was not fully earned, but the 
generally conservative management 
policy was then justified by the com- 
pany’s strong treasury position and 
later vindicated by the resumption of 
the expected secular growth and ex- 
pansion. 


WAR INFLUENCES 


The current combination of po- 
litico-social and war economy influ- 
ences presents a materially different 
picture. The depression deficits after 
dividends stemmed from a general 
business recession that was likely, by 
every rule of logic and precedent, 
sooner or later to be followed by pro- 
longed recovery. The present not yet 
fully evident downtrend, on the other 
hand, comes at a time of unprece- 
dented volume, when we are even 
witnessing the remarkable spectacle 
of a company expending large ad- 
vertising sums, at the Board of War 
Communications’ request, to plead 
with the public not to use its facilities 
unnecessarily, particularly its war 
center and long-distance facilities. 

Why is the current earnings down- 
trend not yet fully evident? Partly 
because the company’s 1942 interim 
statements do not give effect to the 
new taxes, so that a correctionary 
debit adjustment will be required in 
the closing quarter. At that, the con- 
solidated tax burden for the August 
twelvemonth climbed to $262.2 mil- 
lion from $217.9 million, or to the 


equivalent of $14.03 from $11.66 per 


share. As recently as 1935, it was 
$94.5 million, or $5.06 per share. 
The consolidated statements dis- 
closed operating revenues for the 
August twelvemonth of $1.4 billion, 


up $102.4 million (7.9 per cent) over 
the 1941 calendar year, and a break- 
up of about 65 per cent from local 
services, 32 per cent from tolls and 
3 per cent from net miscellaneous 
revenues; while ‘other income” was 
relatively unimportant at $21.2 mil- 
lion vs. $18.9 million. 

The parent’s statements, although 
arriving at roughly the same net in- 
come, grossed from operations in the 
nine months through September 
$142.7 million, up $34.3 million (31.7 
per cent) over the corresponding pe- 
riod in 1941, and showed a breakup 
of about 87.3 per cent from tolls and 
12.7 per cent from license contract 
and net miscellaneous revenues; but 
“other income” was almost as great 
at $122.8 million vs. $138.7 million, 
and normally contributes a much 
greater total than gross operating 
revenues and several times the 
amount of operating net. 

At this point, it should be noted 
that, at least in theory, dividend-pay- 
ing ability is determined not by con- 
solidated but by parent company 
earnings, reflecting not earnings of 
but only dividend receipts from sub- 


sidiaries. Here again, the downtrend 
is not yet fully apparent, for the lower 
rates of dividends paid to the parent 
by its subsidiaries—themselves _re- 
sults of the tax spiral—prevailed for 
only various portions of the interim 
period and some had not then even 
occurred. Still another increasingly 
adverse factor is the reversal of the 
normally improving efficiency trend, 
forced upon the company by a war- 
born “squeeze” between overtaxed 
facilities and inadequate materials 
and manpower for maintenance and 
extension. 


SHORT NOTICE 


Moderately increased rates, to par- 
tially meet its own increased “costs 
of living,” probably would permit A. 
T. & T. to maintain the $9 dividend 
over any likely adversities in other 
directions. But the FCC recently 
gave this company just ten days to 
show cause why its long-distance tele- 
phone rates and other charges should 
not be “substantially reduced,” and 
scheduled a hearing for December 
16th, just fifteen days later! 

Incidentally, this will compel di- 
version of the time and energies of 
key men in this war-vital communica- 
tion system from national to self de- 
fense ; and if the FCC prevails, it will 
tend to squelch the management’s 
laudable campaign to reduce civilian 
long - distance communication. No 

(Please turn to page 27) 


‘PARENT COMPANY’S INCOME STATEMENTS 


consolidated income statements. 


7Nine Months Years 

1942 1941 1941 1940 1939 1938 1937 
Toll Service Revenues.... $124.6 $ 92.3 — $101.5 $94.0 $ 85.3 $ 89.2 
License Contract Revenues 14.0 12.8 7.3 15.9 15.1 14.5 14.4 
Miscellaneous Revenues... 4.1 3.3 = 5 3.7 3.7 3.6 3.7 
Total Operating Revenues $142.7 $108.4 $147.1 $121.1 $112.8 $103.4 $107.3 
Operating Expenses...... 728 904 852 82.7 79.9 78.9 
Net Operating Revenues... $ 69.9 $41.9 $56.7 $35.9 $ 301 $23.5 $ 284 
Operating Taxes ......... §38.7 203 268 18.2 13.8 12.3 10.1 
Net Operating Income.... $ 31.2 $ 21.6 $29.9 $17.7 $163 $112 $ 18.3 
Other Income ............ 1228 138.7 1794 1874 1729 157.9 179.5 
ce ee $154.0 $160.3 $209.3 $205.1 $189.2 $169.1 $197.8 
Fixed Charges, Etc....... 18.7 mo: 223 16.8 16.6 16.7 18.0 
$135.3 $143.8 $187.0 $188.3 $172.6 $152.4 $179.8 
Per Share on Capital Stock $ 7.24 $7.69 $10.01 $10.08 $9.24 $816 $9.62 


*Showing income out of which dividends are paid, theoretically; see text with regard to 
tAs reported to F.CC. §Based on the Revenue Act of 1941. 
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GUIDE LOW PRICED STOCKS 


PART IV—SHARES SELLING AT $15 TO $20 


Issues are rated (1, 2 or 3) according to market outlook: 


1—Those most favorably situated. 


2—Issues having average attraction. 


3—Those in a less favorable position. 


his is the last of a series of 

four tabulations considering the 
speculative prospects of stocks listed 
on the New York Stock Exchange 
selling at $20 a share and under. The 
first table (Shares Selling at $5 and 
Less) appeared in the November 18 
issue, the second part (Shares Selling 
at $5 to $10) was published Novem- 
ber 25, and the third group (Shares 


Out- Recent 
look Common Stock: Price 
1 Allegheny Ludlum Steel........ 18 
2 Alpha Portland Cement......... 18 
2 American Chain & Cable........ 17 
2 Amer. Coal of Alleghany Co..... 17 
Amoricam Metal 20 
1 American Steel Foundries......19 
2 American Sugar Refining....... 19 
1 Anchor Hocking Glass.......... 16 
2 Atlantic Refining .............. 19 
2 Boeing Airplane .........cce0. 15 
17 
3 Brewing Corp. of Am.......... 19 
2 Bullard Company .............. 20 
1 Burlington Mills ............... 18 
2 California Packing ..........0.. 20 
2 Campbell Wyant & Cannon..... 16 
3 Central Aguirre 16 
2 Champion Paper & Fibre....... 19 
1 Colgate-Palmolive-Peet ........ 17 
2 Congoleum-Nairn .............. 17 
2 Consolidated Aircraft .......... 17 
2 Continental Steel .............. 20 
2 Cream of Wheat................ 16 
1 Detroit Edison ............+++. 17 
1 Devoe & Raynolds “A”......... 17 
2 Dresser Manufacturing ........ 16 
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Selling at $10 to $15) was presented 
in last week’s FINANCIAL Wor LD. 
Group IV includes the 93 stocks 
recently selling in the price range 
from $15 to $20 which for the most 
part are of better grade than previ- 
ous lists of stocks selling in the low- 
er price categories. Of those pre- 
sented below 36 have been selected as 
having good possibilities either as 


Out- Recent 
look Common Stock: Price 
1 Firestone Tire & Rubber....... 19 
2 Florsheim Shoe “A”............ 18 
2 Gamewell Company ............ 19 
3 Gen’l Outdoor Advertising “A”. .17 
2 General Refractories ........... 16 
2 General Telephone ............ 16 
2 Great Northern Iron Ore....... 15 
1 Great Northern Ry. pfd......... 20 - 
1 Jones & Laughlin Steel......... 19 
19 
1 Lambert Company ............. 17 
2 Lockheed Aircraft ............. 16 
1 Loose-Wiles Biscuit ............ 17 
1 Mac Andrews & Forbes........ 19 
1 Martin (Glenn L.).............. 19 
1 Mid-Continent Petroleum ...... 18 
2 Midland Steel Products......... 19 
2 Mohawk Carpet Mills........... 17 
1 National Biscuit 16 
2 National Bond & Share........ 15 
1 National Cash Register......... 18 
2 National Enameling ............ 17 
2 Newport News Shipbuilding... .16 


speculations or primarily for income. 

As previously suggested, readers 
should consult both the Stock Facto- 
graph Manual and Monthly Apprais- 
als of Listed Stocks for information 
pertaining to the financial position, 
management, earnings and dividend 
records, etc., before reaching their 
decisions on immediate market com- 
mitments. 


Out- Recent 
look Common Stock: Price 
17 
1 Paramount Pictures ........... 16 
1 Parker Rust-Proof ............. 16 
1 Peoples Drug Stores............ 19 
1 Pillsbury Flour Mills............ 18 
3 Pond Creek Pocahontas........ 18 
1 Raybestos-Manhattan .......... 20 
1 Schenley Distillers ............. 20 
2 Seaboard Oil (Del.)............. 16 
16 
17 
2 Saider Packing: 15 
3 South Porto Rico Sugar........ 20 
2 Southern California Edison..... 20 
2 Sylvania Elec. Products......... 19 
18 
1 United Air Lines............... 18 
B United 16 
2 United Carr Fastener........... 20 
2 United Merchants & Mfrs....... 16 
2 Vanadium Corp. of Amer........ 16 
20 
18 
1 Wesson Oil & Snowdrift........ 18 
2 Western Auto Supply........... 18 
2 Worthington Pump ............ 15 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous tem 
in the magazine. Opinions are based on data 
and information regarded as reliable, but ne 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, DECEMBER 2, 1942 


American Meter B+ 

Lowest price since 1938 may over- 
discount apparent adverse balance of 
war influences; traded, not listed, on 
the N. Y. Curb at about 20. (Pd. 
$3.45 in 1941; 50 cents in Apr. and 
June, 25 cents in Sept. 1942; $1.50 
total would yield 7.5%.) Industrial 
large-volume and high-pressure met- 
ers are becoming increasingly im- 
portant, but company’s principal 
products are ordinary utility con- 
sumer gas meters. Experience and 
facilities suggest appreciable war pro- 
duction, but no information is vouch- 
safed on this point. Earnings in past 
six years have ranged between $2.64 
(1938) and $4.05 (1941) per share. 
No interim income statements are 
published. 


Atlantic Coast Line C+ 

Price of 27 greatly undervalues 
$45 equity in L. & N. alone. (Single 
Dec. div. doubled to $2, yielding 
7.4%.) Against the trend, October 
carloadings advanced 17 per cent 
over last year. However, company 
need but hold its nine-month gain (to 
$16.37 from $9.11) to bring per- 
share net up from $13.51 in 1941 to 
$20.77 in 1942—and the stock is sell- 
ing at less than 1% times the latter. 
Company is itself a 5,000-mile sys- 
tem, whose reasonable $158.3 million 
debt largely matures within a decade, 
explaining dividend conservatism. 
Treasury position is excellent and 
- December redemption of $11.8 mil- 
lion 5s of 1945 will itself save 72 


cents per share per annum. (Also 
FW, July 29.) 
Baldwin Locomotive Cc 


Price of 12 inadequately appraises 
wartime earning power and dividend 
possibilities. Taxes took a terrific 
toll of $12.11 per share in the com- 
pany’s September twelvemonth 
against 85 cents a year before; never- 
theless, earnings climbed to $3.96 
from $2.49 per share. Although sales 


10 


nearly tripled to $144.5 million, last- 
reported (August) backlog exceeded 


* $363 million. Midvale, excluded from 


all these figures, paid the parent 
$1.29 vs. $1.25 per share on the lat- 
ter’s stock but, likewise due to 
taxes, provided it with an undistrib- 
uted equity of only 34 cents vs. $1.15 
per share. Final 1942 net of Bald- 
win may be less than in the Septem- 
ber twelvemonth, but dividend ac- 
tion would be justified. (Also FW, 
June 10.) 


Distillers Corp.—Seagrams C+ 

Speculative risk is considerable, 
but better selling prices than current 
22 are not unlikely over the reason- 
able future. (Ann, div. of $2.22 Ca- 
nadian, less 15% non-resident tax, 
yields 7.6% at current exchange.) 
Preponderance of blended brands 
makes company comparatively vul- 
nerable to new production bans, 
though continued expansion through 
acquisitions (six in 1942) and devel- 
opment of new synthetic-rubber- 
from-grain process holds potentiali- 
ties. The new process is said to yield 
8 vs. 6 pounds of rubber per bushel 
by other methods. ‘July fiscal year 
net rose to $5.75 from $4.17 per 
share in 1940-41, on a 55.3 per cent 
sales gain and despite an increase in 
per share taxes on income from $2.31 


to $8.43. 


Goodyear Tire C+ 

Recovery from low of 10% to 
around 23 is in recognition of better 
than expected transition earnings; 
stock should be held. (Pd. $1.37% 
in 1941, 37%4 cents each March 
and June, 25 cents each September 
and December.; $1.25 total would 
yield 5.7%.) Interim reports are 
issued semi-annually and disclosed 
for the first six months of 1942 a 
net of $1.24 vs. $2.23 per share in 
1941, notwithstanding absorption of 
$3.28 Far Eastern loss, only partly 
offset by reduced contingency reserve 


of 73 cents vs. $1.70. Actual operat- 
ing results thus were materially im- 
proved. War work offset to loss of 
civilian tire business has been sur- 
prisingly quick and substantial. (Also 
FW, July 1.) 


Heyden Chemical A 

Considering growth record, shares 
at around 70 (N. Y. Curb) appear 
reasonably priced as longer term 
commitments. (Ind. $3 an. cash div. 
yields 4.3% ; pd. 5% in stock in Dec., 
1941.) Excepting for $2.06 per share 
in 1938, earnings increased succes- 
sively from $1.23 in 1932 to $7.86 in 
1940 and $9.04 in 1941, but receded 
to $6.55 in the June twelve month 
this year. From the first-reported $6 
million in 1940, net sales increased to 
$9.5 million and $10.3 million, re- 
spectively, but Federal taxes nearly 
tripled from $5.50 to $12.67 and 
$15.32 per share. A credit adjust- 
ment may cushion the closing half. 
Company produces synthetic and or- 
ganic chemicals for industrial and 
medicinal uses, and is expanding fa- 


cilities for war production. (Also 

FW, Apr. 22.) 

Murray Corporation Cc 
Longer-term outlook uncertain, 


but well sustained war earnings could 
be more generously evaluated; now 
about 55%. (Single Nov. half-dollar 
div. yields 8.9%.) Fully converted to 
war production by May, company’s 
August fiscal year returned a 30.4 
per cent sales improvement to $55.6 
million. Reported net held at $1.47 
vs. $1.69 per share after 82 vs. 58 
cents Federal taxes, and would have 
shown a slight gain but for a 26-cent 
post-war adjustment reserve. Cur- 
rent experience in large-scale aircraft 
parts production carries post-war 
opportunities. Cash and _ unbilled 
costs on cost-plus contracts alone al- 
most cover $10.6 million current lia- 
bilities, including $6.5 million con- 
tract advances, 
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N.Y., Chic. & St. Louis, pfd. C+ 
At 37, stock does not fully reflect 


marked financial progress. (Div. ar- 
rears will be $69 at year-end.) Be- 
tween 1938 and 1941, a $760,579 ex- 
cess of current liabilities was con- 
verted into a $6.2 million working 
capital, while long-term debt was re- 
duced $23.3 million (13.3%). The 
total is $4.6 million more than pres- 
ent dividend arrears, accumulating 
more than a decade. Bank loans of 
$2.4 million have been paid off this 
year, $1.4 million maturities have 
been met and $2 million debenture 
6s of 1950 will be anticipated this 
month. Tax vulnerable, company re- 
served $35.50 vs. $6.25 per share on 
the senior stock in the first nine 
months, and through October, despite 
a $23 million (46.4%) gain in reven- 
ues, thus earned but $17.37 vs. $21.74 
per share. However, net for the past 
134 years alone substantially ex- 
ceeds current quotations. (Also FW, 
Sept. 9.) 


Pullman C+ 

Strongly favorable balance of cur- 
rent influences would appear to war- 
rant prices above the present 26 ($1 
reg. and $2 extra divs. this year yield 
11%.) Nine months net climbed to 
$3.74 from $2.38 per share a year 
ago, in the face of $4.33 vs. $1.07. 
Federal taxes on income and $2.27 
vs. none contingency reserves. EPT 
exemption and carryover for 1942 
have been used up, but no credit has 
been taken in income for postwar re- 
fund. Record-breaking carrier busi- 
ness is about half from military and 
other government traffic. Nine 
months manufacturing output was up 


THE MOST ACTIVE STOCKS—WEEK ENDED 


about 31 per cent over the whole of 
1941, with backlogs (95 per cent 


armaments) nevertheless at new 
peaks. (Also FW, Aug. 12.) 
Royal Typewriter B+ 


At about 51 on the N. Y. Curb, 
stock | may be retained for income. 
(Ind. $4 an. div. yields 7.8%.) Com- 
pany’s July fiscal year earnings made 
good comparison with 1940-41’s 
$9.19, at $8.23 per share, after Fed- 
eral taxes increased from $6.28 to 
$6.72 per share. While the latter was 
at the 1941 rates, the new Revenue 
Act of 1942 would raise it only 16 
cents per share, leaving net at $8.07 
per share. Working capital in- 
creased from $9.5 million to $10.6 
million and $4.6 million (vs. $3.4 
million) July cash and equivalent 
compared with $1.6 million current 
liabilities (net after $1.1 million U. S. 
Tax Notes). Conversion to armament 
production appears well advanced. 


Spencer Kellogg B 

Warrants speculative consideration 
around 22. (Pd. $1.70 in 1941; 50 
cents each March, June and Sept., 40 
cents Dec. 1942; assumed $1.60 
would yield 7.4%.) August fiscal 
year boosted sales 43.8 per cent to 
$60.9 million. Out of an available 
$12.41 vs. $5.43 per share, foreign 
write-offs were $2.77 vs. none, con- 
tingencies 79 cents vs. none, taxes on 
income $6.20 vs. $1.77, leaving 
understated net of $2.65 vs. $3.66 per 
share. Current ratio 2.9 to 1, but 
$13.4 million inventories amount to 
75.7. per cent of current assets. 
Company’s new soybean solvent ex- 
traction plant is in operation, and its 


laboratories have produced new 
China Wood and (excepting for 
medicine) castor oil substitutes. 


Symington-Gould C 
Admittedly speculative holdings 
need not be disturbed around 4%. 
(Pd. $1 in 1941; 35 cents in April, 
25 cents in October; 60-cent total 
would yield 14.1%.) After unspeci- 
fied Federal income and_ excess 
profits taxes at 75 per cent, allowing 
for post-war credit, company’s nine- 
month net just topped the 1941 pe- 
riod, at 73 vs. 72 cents per share. 
September quarter alone scored 41 
vs. 25 cents. Company is a leader 
in railroad equipment parts, notably 
journal boxes, draft-gear attach- 
ments, couplers, side frames, bolsters, 
etc., and a factor in malleable iron 
castings. Gradual shift to armor, 
steel castings for equipment, and other 
war work, is now well advanced. 


Union Carbide A 

Recent strength in stock, at around 
76, is in recognition of company’s tm- 
portant position in war production 
and indications of peace-time growth. 
(Ind. $3 an. div. yields 3.9%.) This 
year’s tax reserves were reported 
only for the September quarter, when 
they equalled $1.97 vs. $1.15 a year 
ago, suggesting a conservative policy 
that may benefit the closing quarter. 
Net for the nine months held at $2.80 
vs. $3.48 per share. Company is an 
important war producer in all four 
general divisions (1) alloys and 
metals, (2) calcium carbide and in- 
dustrial gases, (3) electrodes, car- 
bons and batteries and (4) chemicals 
and plastics. (Also FW, Apr. 29.) 
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Shares -—Price—~ Net Shares -—Price—~ Net 
Stock: Traded Open Last Change Stock: Traded Open Last Change 
International Tel. & Tel.... 51,900 6% 65% + 21,200 26% 28 + 1% 
Commonwealth & Southern 38,300 5/16 4 —1/16 United Gas Improvement.. 20,700 4Y 43% — k% 

Pan American Airways.... 35,400 22% 24 + 1% Hudson Bay Mining....... 19,700 21% 205% —1 
33,900 6% Republic Steel ............ 9,600 144% 13% — 
United Corporation ....... 31,700 11/32 5/16 —1/32 Southern Pacific .......... 18,000 14% 14% + &Y% 
National Aviation ......... 30,300 8% 8 — ¥% Erie Railroad ctfs.......... 17,500 7% 7% — ¥% 
General Electric .......... 27,200 29% 29 — &% International Nickel ...... 17,400 2834 28 — % 
Air Lames... 25,400 17 18% + 1% 17,000 23% 24 + 
Standard Brands ......... 25,000 4% + 16,800 3% 3 — 
General Motors ........... 24,300 41% 4034 — 1 Texas Pacific Land Trust.. 16,800 7% 7% + % 
Columbia Gas & Electric.. 23,800 2% 1% — % Socony-Vacuum Oil ....... 16,700 9% . Sree 
22,600 11% 11% + & Am. Rad. & Stand. Sanitary 14,700 6% 
22,100 47% — % Radio Corp. of America... 14,400 4% 4% + % 
Kennecott Copper ......... : 29% 267% — 2% Hecker Products .......... 14,100 7% 8 + ¥Y% 
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ATTRITION When the war ends his- 


tory in its process of 
cold and factual an- 
alysis will most likely 
give substantial credit to attrition for 
the termination of the career of the 
ambitious paperhanger Schickelgru- 
ber. That is the invisible foe he can- 
not crush. 

He could not reckon with it, even 
had he wanted to, when he caught 
the world off its guard, and when 
everything appeared to be going his 
way. More was needed than simply 
the conquests of the weaker and un- 
prepared countries abutting Ger- 
many to keep his powerful military 
machine going. Oil, metals, rubber 
and other essentials—just as vital 
as manpower—were required and 
were unobtainable in sufficient sup- 
ply despite enforced and conscripted 
labor and all the supposed genius of 
the Germans in finding ersatz mate- 
rials. A quick and total victory was 
the only strategy capable of defeating 
attrition and that Hitler has found 
beyond his reach. 

A considerable credit for a large 
contribution towards bringing the 
war to an end eventually will go to 
the blockade Great Britain inaugu- 
rated with the outbreak of hostilities. 
It drew a net around Germany 
through which she found it impos- 
sible to get the things of which she 
was most in need and it finally forced 
her into the suicidal attack on Russia 
in a desperate attempt to reach more 
oil fields. Now that most of North 
Africa, Iraq and Iran, as well as 
Egypt and Lybia are firmly in control 
of the Allied forces, the oil of Meso- 
potamia has turned into a vanishing 
mirage. During the three years Hit- 
ler’s military machine has been op- 
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erating at maximum speed it has been 
wasting its vitality, suffering disas- 
trously from deterioration in man- 
power with the morale of the German 
people declining since the early suc- 
cesses. The hinges of this machine 
are getting rusty, which points to the 
inevitability of its approaching col- 
lapse. 

So when the end comes the heroic 
forces of the Allied Nations will have 
to thank attrition for great aid to- 
ward the victory that will be theirs. 
Silently but with deadly certainty it 
has been fighting by their side. 


UNCLE Physicians will tell you 
SAM’S how swollen glands un- 
GLANDS  dermine the efficiency of 


the human system. The 
body cannot function smoothly when 
under this restraint. Uncle Sam is suf- 
fering considerably from a cause very 
similar in its nature. His glands are 
overburdened with too much bureauc- 
racy. Its overlapping is attaining 
such proportions as to threaten the 
suffocation of the efficient and speedy 
prosecution of the war. Nowhere has 
this trouble shown itself more clearly 
than in the dislocation of our man- 
power and also in the multiplication 
of non-essential things now cluttering 
up our economy. 

Senator Harry F. Byrd has done 
the nation a great service in bringing 
forth indisputable evidence pointing 
to one of the principal causes of 
Uncle Sam’s glandular trouble: the 
waste and hoarding of American man- 
power. It lies with the Federal Gov- 
ernment. 

While casting and re-casting pri- 
vate employment, it has gingerly held 
aloof from readjusting the manpow- 
er employed to carry on the business 


of the Government. The Senator 
states that by the end of the year 
there will be over 3 million holding 
down Federal jobs. Nor will it end 
there for under the new regulations 
concerning taxes and rationing hun- 
dreds of thousands will have to be 
added to see that they are enforced. 

Only by severe simplification of the 
Federal Government’s own man- 
power set-up can we hope that Uncle 
Sam will get any relief. 


CASH Much concern is expressed 
PILING by _ authoritative sources 
UP closely associated with the 

Treasury over the continu- 
ous increase in idle cash among the 
people. It is estimated to amount to 
several billions (not including bank 
deposits). All the efforts on the part 
of the Government to woo this money 
into war bonds do not seem to make 
the slightest dent in the probable total 
of such funds. 

Under normal circumstances such 
hoardings could hardly exist. The 
value of unused cash as expressed in 
purchasing power is constantly de- 
creasing under the effect of higher 
living costs but this factor exerts no 
influence upon the hoarder. 

Hence another reason must be 
sought to explain this anomalous con- 
dition. The only plausible explana- 
tion which emerges is that the people 
have acquired an inhibition arising 
from fears concerning the soundness 
of our economic machinery. For that 
reason they feel much safer when well 
heeled with cash. 

If this is so, the New Dealers who 
are responsible for unsound eco- 
nomic theories should recognize the 
extent to which public confidence has 
been impaired. 
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consumption continues 
to set new records. Based upon 
sales of 195.7 billion reported for the 
first ten months of the current year, 
a total of 235 billion should be 
reached for 1942, or 11 per cent over 
the 1941 record of 206.7 billion. This 
would mean a consumption of 1,760 
cigarettes per capita for 1942;—7 
1930 this figure was only 975, and 
in 1934 the 1,000 per capita mark 
was crossed for the first time. 

However, the actual total of cig- 
arette consumption for 1942 will be 
even higher than the above figures 
because they are based upon tax-paid 
withdrawals, and do not include the 
number of cigarettes sold to our 
armed forces here and abroad on 
which no taxes are paid. 


EARNINGS PROSPECT? 


Despite this extremely favorable 
picture of mounting sales which 
should continue into 1943 (though 
the percentage pace of advance may 
slow down because of the higher 
comparatives of the previous year’s 
periods) the earnings prospects - for 
the cigarette industry are not so rosy. 
There are three main reasons: High- 
er taxes, increasing raw material 
costs, and ceiling prices for the fin- 
ished products. 

The first factor is of course the in- 
evitable accompaniment of every war, 
and adversely affects the earnings of 
the cigarette companies together with 
the rest of all industrial corporations. 


WHAT DIVIDEND OUTLOOK 
FOR CIGARETTE SHARES? 


Sales volume is up, but earnings down; that’s the 
current picture of the cigarette industry. Key to 
improvement is held by OPA’s price policy. 


More important for cigarette manu- 
facturers is the sharp advance in to- 
bacco costs. Because of the lengthy 
process of seasoning leaf tobacco, 
cigarette makers usually maintain in- 
ventories equivalent to three years 
requirements, and base their raw 
material costs on a three-year aver- 
age. The price for the 1939-1941 
crops which determines the cost of 
1942 operations has been estimated 
at 11 per cent above the average cost 
price for 1941. And the average 
price for the 1940-1942 crops (upon 
which next year’s costs will be 
based) is estimated to surpass the 
current year’s cost by over 20 per 
cent. 

According to statistics of the De- 
partment of Labor, hourly wages paid 
by tobacco manufacturers are among 
the lowest of all the industries listed 
in that agency’s compilation. Thus, 
while it appears reasonable to expect 
requests for wage increases, fortu- 
nately cigarette manufacturing is 
highly mechanized. Therefore per 
unit labor costs are relatively small 
but not so much so that this factor 
can be altogether ignored. 

To make things worse, wholesale 
prices for cigarettes have been placed 
under a ceiling and the OPA so far 
has refused to permit the manufac- 


turers to increase cigarette prices to 
absorb even a part of the higher pro- 
duction costs and corporate taxes, al- 
though the industry has been allowed | 
to pass on to the consumer tke half- 
cent per pack increase in the excise 
tax which became effective Novem- 
ber 1. 

Thus, with the Government ap- 
parently unwilling to grant any con- 
cessions in the near future, the cigar- 
ette industry finds itself between the 
pincers of a fixed ceiling price for 
its products on one side, and mount- 
ing taxes and production costs on the 
other side. This pincer movement 
tends of course to squeeze profit 
margins and force downward divi- 
dend revisions, as is already indicated 
by the reductions made by most of 
the companies during the current 
year. 


DIVIDEND POLICY 


Such dividend cuts have been 
practically inevitable because in the 
past the cigarette makers have fol- 
lowed the policy of paying out almost 
100 per cent of their earnings, and 
the steady upward trend in cigarette 
consumption during the last decade 
has caused a corresponding increase 
in inventories with need for more 
working capital. The latter factor has 


TEN YEAR RECORD OF LEADING CIGARETTE MANUFACTURERS 


7-— LIGGETT & MYERS —, 


7—— LORILLARD (P.) ~ 


REYNOLDS (R. J.)——— 


Cash Inv. Net Div. Cash Inv. Net Div. Cash Inv. Net Div. Cash Inv. Net Div. 

Year (In Milllions) : (Per Share) (In Millions) (Per Share) (In Millions) (Per Share) (In Millions) (Per Share) 
1932....$46.5 $114.1 ' $846 $6.00 $207 $76.7 $685 $5.00 $149 $38.1 $2.02 $1.20 $39.6 $76.4 $3.37 $3.00 
1933.... 33.0 115.5 3.00 5.00 12.6 78.1 4.84 5.00 9.3 35.2 0.89 1.20 11.2 79.9 2.12 3.00 
1934.... 29.0 121.6 4.46 5.00 11.5 109.4 5.92 5.00 9.6 32.4 1.15 1.20 10.6 90.8 2.15 3.00 
1935.... 26.4 120.9 4.57 5.00 9 113.9 4.91 5.00 8.4 33.5 1.26 2.20 9.2 98.7 2.39 3.00 
1936.... 19.5 121.2 3.71 5.00 4 1212 7.25 7.00 3.8 35.7 1.51 1.80 5.7 1149 2.93 3.00 
1937.... 214 137.4 5.04 5.00 a ioe 6.35 6.00 7.8 34.9 0.85 1.20 3.5 138.2 2.76 2.85 
1938.... 16.4 144.6 4.89 5.00 7 1412 6.09 5.00 3.6 38.9 1.78 1.40 47 139.1 2.37 2.30 
1939.... 16.9 151.8 5.12 5.00 2 134.7 6.13 5.00 4.0 41.7 1.69 1.40 40 139.0 2.56 2.30 
1940.... 15.4 157.7 5.59 5.00 118 134.9 6.02 5.00 8.9 38.5 1.69 1.20 9.0 139.3 2.55 2.25 
1941.... 188 200.2 4.58 4.50 94 156.0 5.22 5.00 6.9 39.9 1.44 1.20 94 1549 2.32 2.10 

10-Year Total...... $49.42 $50.50 $59.58 $53.00 $14.28 $14.00 $25.52 $26.80 

*Dividends paid to November 25, 1942. 
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been aggravated in the last two years 
by the advancing costs of leaf to- 
bacco. Consequently, as shown in 
the tabulation, cash holdings of the 
majority of the leading companies 
have been declining while inven- 
tories have been rising sharply. 

Early relief from taxes is not in 
prospect. A drop in raw material 


prices is also very unlikely, consider- 
ing the Administration’s farm policy. 
Inasmuch as expected further im- 
provement in sales volume can ab- 
sorb only a part of the higher cost 
factors, the future earnings showing 
of the cigarette industry depends al- 
most exclusively upon the attitude of 
the OPA regarding ceiling prices— 


and because of its political implica- 
tions this is an unpredictable factor. 
In appraising the present situation 
and the longer term outlook of the 
cigarette makers it would appear, 
however, that current market quota- 
tions for the respective shares large- 
ly discount most of the unfavorable 
aspects besetting the industry. 


MEXICO TO MAKE TOKEN DEBT PAYMENTS 


Why a new “debt settlement” has been arranged and 


what it means to the American investor. 


t long last, if everything goes ac- 
cording to schedule, holders of 
defaulted Mexican Government bonds 
will receive some reward for their 
patience in hanging on to that coun- 
try’s obligations. A new deht agree- 
ment has just been announced by the 
Mexican Government and the Inter- 
national Committee of Bankers—but 
it has not yet been ratified. 

Investors remember too well such 
previous “settlements” which never 
held water. However, this new one 
apparently has a better chance than 
its predecessors because of the inter- 
est our own Government has taken 
in the Mexican situation. 

A short sketch of Mexico’s debt 
history best illustrates the plight of 
the bondholder. Defaults are numer- 
ous in Mexico’s hectic history. The 
first one was recorded in 1827. Set- 
tlements and agreements followed and 
some loans were completely repudi- 
ated. 


DEBT RECORD 


From 1884 to 1911 under the iron 
rule of Porfirio Diaz the debt record 
was kept clean and several new loans 
were contracted abroad. But then 
started the road to disappointments 
for the holder of Mexican obligations. 

In July, 1914, the entire Federal 
debt went into default. In 1922 an 
agreement was made with the so- 
called International Bankers Com- 
mittee and part service resumed on 
the country’s external debt. But this 
lasted only one year. Further ar- 
rangements were concluded in 1925, 
1930 and 1931. 

All these were either kept for short 
periods only or failed of ratification. 
Likewise the 1927 and 1930 settle- 
ment of the Mexican railroad debt 


and the 1931 modified agreement of 
the Federal debt were never upheld 
by the Mexican Congress. 

The total of the Mexican Govern- 
ment external debt as it stands today 
is estimated at around $236 million 
to which a slightly larger amount has 
to be added for back interest. Fur- 
thermore, there is an approximately 
equal amount of the Government 
guaranteed Mexican railroad obliga- 
tions outstanding which, however, 
are not included in the new debt 
agreement but will be treated sep- 
arately in an offer “to be announced 
within a period of six months.” 

The new agreement provides for 
the redemption of the Mexican Gov- 
ernment’s external debt over a period 
beginning in 1943 and extending to 
1963 for the secured debt and to 1968 
for the unsecured debt with the 
former given preference in the pay- 
ment schedules. Total payments will 
amount to about 20 cents on the 
dollar. 

They will be made by means of 
annuities to be apportioned among 
the different classes of obligations on 
a fixed schedule and a scale varying 
with the type of security of the dif- 
ferent issues. The Mexican Govern- 
ment will buy interest obligations due 
from January, 1923, to December 31, 
1942, at the rate of one per cent of 
their face amount and other interest 
obligations due prior to January 1, 
1923, at the rate of two-tenths of one 
per cent or one-tenth of one percent 
according to their classification as A 
or B under the debt agreement of 
1922. 

The much litigated amount of $6.5 
million still in the hands of the Inter- 
national Bankers Committee from 
payments under the 1922 agreement 


is supposed to be used in part to 
cover expenses of the new agreement 
and in part for the first annuities with 
the consent, of course, of the bond- 
holders who have deposited their 
bonds under the terms of the 1922 
settlement. 

Originally about 20 per cent of 
Mexico’s external debt and railway 
bonds was held in the United States, 
but the amount today is believed to 
be higher as part of the obligations 
sold in Great Britain, Holland, Bel- 
gium, France, Germany and Switzer- 
land has found its way into this 
country. 


ABILITY TO PAY 


There is no question that Mexico 
will have the necessary funds to meet 
the obligations under the recent 
agreement as long as current eco- 
nomic conditions continue. The dol- 
lars are practically provided for by the 
United States Government through 
the various loans which followed the 
economic agreement of November, 
1941. These loans include direct ad- 
vances made by the Treasury for the 
stabilization of the Mexican currency, 
and credits by the Export-Import 
Bank. 

Accumulation of dollar credits is 
likewise facilitated by our Treasury’s 
monthly purchases of 6 million ounces 
of newly mined Mexican silver at 
prices above the market which is a 
direct subsidy to the Mexican Gov- 
ernment. 

The needs for Mexican strategic 
raw materials and political consider- 
ations are the chief motives behind 
our Government’s policy of strength- 
ening Mexico’s finances which indi- 
rectly benefits the American investor. 
In case this policy should be changed 
—and this appears not unlikely after 
the end of the war when Government 
spending should be sharply curtailed 

(Please turn to page 31) 
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MARKET 
OUTLOOK 


Despite heavy turn-over in low priced stocks on tax selling, 
aggregate volume continues low. Issues of higher invest- 
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ment quality show underlying strength, and some of the 


depressed groups are likely to do better when the advance 


is resumed. 


THE USUAL December preoccupation with seasonal 
influences is very much in evidence in current market 
interpretations. At this time of the year, it is cus- 
tomary to emphasize that most Decembers have 
shown a high degree of conformity with a seasonal 
pattern of decline in the first two or three weeks 
offset by a sharp year-end rally in the closing days 
of the month. According to a recent statistical 
review, if the stocks in one of the industrial averages 
had been bought at the end of November and sold 
at the end of December in each of the past 20 
years, the average sales price would have been 
143.89 against an average purchase level of 143.05, 
excluding taxes and commissions. , 


THE RECENT heavy turn-over in low priced stocks 
peints to a considerable volume of tax selling, but 
thus far the action of higher priced issues—re- 
flected in the averages—suggests that the seasonal 
pettern may not be followed very closely this year. 
Seasonal trends are much less pronounced than usual 
in many industrial fields, because of war influences, 
and the same may hold true of the stock market. 
Even if the volume of sales for tax record purposes 
is large, the effect upon the average market level 
is negligible if counterbalanced by immediate re- 
purchases on a comparable scale. 


SWITCHING from "war stocks'’ to "peace stocks” 
is reflected in the decline in the railroad group dur- 
ing November, but the industrial averages show 
little net change for the month. The decline in the 
last three weeks approximately cancelled the rally 
to November 9. While the averages were trending 
moderately downward, many individual highs were 
recorded for 1942. Losses in issues regarded as 
“war stocks''—such as aircrafts, coppers and rail 
equipments—were offset by gains in "peace stocks," 
including mail orders, building materials and con- 
tainers. 


THE DECEMBER market appears to be continuing 
this two-way trend, despite numerous warnings 


against over-optimism on the prospective duration 
o7 the war. The fact that stocks classed as war bene- 
ficiaries are among the more obvious sales for tax 
purposes—having suffered extensive declines—in- 
dicates that there may be little change in the char- 
acter of the market over the next two or three 
weeks. 


LATER ON, some modifications of viewpoint are 
likely to develop. Some of the depressed groups 
should do much better marketwise because they 
have been "oversold" in the closing months of 
1942, if for no other reason. However, the ex- 
pectation of a broader market advance may be 
based upon something more fundamental than the 
technical position of the stock groups which have 
fallen into disfavor. 


WAR STOCK classifications have been rather arbi- 
trary and in many cases have been made on assump- 
tions which are of doubtful validity. Whether or 
not one agrees with the predictions of a few of the 
bolder prophets that heavy industry shares and rails 
will be the leaders on the next important rise, market 
appraisals of 1942 and prospective 1943 earnings 
appear unduly conservative in many cases. And 
long range projections of their position in a post- 
war economy show excessive pessimism, particularly 
with respect to companies which are not strictly 
war industries, but enterprises which will enjoy a 
strong civilian demand for their normal products 
and services when the war ends. 


CONVERSELY, some of the "peace stocks'’ may 
have temporarily over-discounted future earnings 
gains, or excessive optimism with respect to the 
war's duration, although the ratios of prices to cur- 
rent earnings in this category are generally low. 


‘Investors should beware of too-convenient labels; 


profitable stock commitments must be based upon 
greater discrimination than has been shown in many 
of the group movements and trends of recent weeks. 

—Written December 3; George H. Dimon. 
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RETAIL STORE SALES UP: Sales of indepen- 
dent retailers gained 13 per cent in October over 
October, 1941, and were 8 per cent in excess of 
the preceding month; and for the first ten months 
showed an increase of 4 per cent over the same 
period of 1941. Aside from packaged liquors, 
which reflected a rush of last-minute buying to 
escape the Federal tax increase effective Novem- 
ber |, the principal gains were made by dry goods 
and general merchandise stores with 2! per cent 
over September and 45 per cent over last Octo- 
ber, shoe stores with || per cent and 60 per cent, 
jewelry stores with 17 per cent and 87 per cent, 
and apparel stores with 17 per cent and 34 per 
cent. The figures, compiled by the U. S. Director 
of the Census covered data from 20,874 stores in 
34 states, with sales in October of $308 million. 

The tabulation would appear to indicate that the 
smaller merchant is faring just about the same as 
the larger units whose monthly sales run into six and 
seven figures. That the increased consumer pur- 
chasing power is pretty well concentrated in urban 
areas is emphasized by the fact that the mail order 
organizations are not sharing proportionately— 
Sears, Roebuck reporting only a gain of 1.8 per cent 
in October over October a year ago and a 6 per 
cent decrease for the nine months ending October 
31, while Montgomery Ward, with a gain of 11.9 
per cent for October, still shows a decrease of 0.9 
per cent for nine months. 


INVENTORIES: Recent statistics indicate that 
the long period of inventory accumulation arising 
from the sharp growth of manufacturing volume 
over the past three years is drawing to a*close. 
The index of manufacturers’ inventories prepared by 
the Bureau of Foreign and Domestic Commerce 
showed a slight gain from 175.0 in August to 175.3 
in September. This was attributable entirely to dur- 
able goods, since the inventory index for non- 
durable goods manufacturers continued the decline 
which has been under way since June. The Bureau's 
estimates of total business inventories (manufac- 
turers, wholesalers and retailers) declined more than 
$300 million from June to September, the first time 
since 1939 that total stocks have been lower at the 
end of a quarter than at its beginning. (In the cor- 
responding quarter of 1941 there was a rise of $1.6 
billion.) Retail inventories were off for the first time 
in two years, but the major part of the decline 
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occurred in wholesalers’ stocks of durable goods. 
The major part of the drop in distributors’ inven- 
tories represented a decline in the stocks of goods 
available to civilians, since inventory increases by 
durable goods manufacturers are almost entirely in 
preparation for further gains in war production. This 
trend may be expected to continue, as the country 
draws upon the large stockpile of goods accumu- 
lated over the past three years. 


RETIRE DEBT FOR EPT REFUND: The amount 
of corporate debt that will be retired before De- 
cember 31 in order to take advantage of the 10 
per cent EPT refund will reach a much larger total 
than early forecasts suggested. The Revenue Act 
was signed only on October 21, and it was not con- 
sidered probable many corporations would be able 
to avail themselves of its provisions in the ten weeks 
remaining to the end of the year. In many cases 
mortgage or indenture provisions prevent a corpo- 
ration from calling securities for redemption, but in 
numerous instances it has been proven again that 
where there is a will there is a way. Among the 
methods being followed is to buy bonds in the open 
market, even at premiums in excess of call prices. 
Other companies have asked for tenders at small 
but attractive premiums, while some have called 
bends at the established dates, but have made them 
payable at once. There is one restraining factor, 
however, which will probably prevent most corpora- 
tions from obtaining the fullest possible benefit of 
the refund provision, and that is the difficulty of 
forecasting the result of the year's operations close- 
ly enough to determine just what the EPT is apt to 
amount to. 


BUS CURB BOOMS TROLLEYS: Hard on the 
heels of the drive, under ODT auspices, to save 
gasoline, oil and rubber through the curtailment of 
bus services throughout the nation, come reports of 
a boom in the second-hand trolley-car market—and 
incidentally it may be deduced that the steel scrap 
drive is likely to benefit less than anticipated from 
contributions of rails from abandoned trolley lines. 
In New York City one trolley line resumed opera- 
tions on November 29, and is expected to save 1.3 
million miles of bus travel a year or 7!/> per cent 
of the city's total. This is one-half the 15 per cent 
reduction in bus mileage ordered by ODT. Other 
abandoned trolley lines are to be placed in opera- 


tion to bring about full compliance with the order, 
and plans to tear up rails on discontinued routes are 
held in abeyance pending developments. Atlanta, 
San Diego and other cities have been active in 
acquiring second-hand trolley cars, and even Vera 
Cruz in Mexico is in the market. 


SCRAP STEEL DRIVE ECHO: Consumption of 
iron and steel scrap in October set a new monthly 
record with a consumption of 4,882,000 tons against 
4,857,000 in May last, the previous record month. 
In September consumption totalled 4,556,000 tons. 
Nevertheless scrap dealers fear that they may be 
left "holding the bag," according to E. C. Barringer, 
president of the Institute of Scrap Iron & Steel, Inc., 
who complains that "steel mills which a few weeks 
ago were urging the public to donate scrap to sal- 
vage piles are now, in many instances, so comfort- 
able in regard to supplies that they have become ex- 
tremely choosey."" Mr. Barringer asserts that many 
Eastern mills are taking advantage of technicali- 
ties to reject the same type of material that they 
accepted up to a month ago. The net effect of 
these policies, he says, is to discriminate against 
the scrap steel which the public generously donated, 
although he concedes that drive scrap is light and 
inferior and that steel mills can use it only in small 
proportions with the preferred heavier grades. 


ENGINEERING CONSTRUCTION RECORD: 
Engineering construction set a new record for No- 
vember, with a volume of $607,622,000 for the four 
weeks covered by the reports compiled by "'Engi- 
neering News-Record." This was a gain of 74 per 
cent as contrasted with November, 1941, and an in- 
crease of 10 per cent above the average for the five 
weeks covered in the October tabulation. Federal 
construction accounted for 92 per cent of the 
November figure, or $560 million, which compared 
with $221.4 million in November of last year, the in- 
crease being 153 per cent. All public work was 106 
per cent above the 1941 month, and 10 per cent 
above October, notwithstanding declines in state 
and municipal projects of 72 per cent and 44 per 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher maney rates, 
one bond or preferred stock is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 

Market Call Net 


Issue: Price Price Yield 
Anchor Hocking Glass $5 


cent for the respective periods. Private construc- 
tion dropped 55 per cent from November, 1941, 
but showed a gain of 4 per cent over October, 
1942. The November total of engineering construc- 
tion brought the total for 1942 to $8,932 million or 
60 per cent above the same | |-month period of last 
year. This is more than 52 per cent in excess of the 
total for the entire year 1941. 


TRENDS IN BRIEF: SS registrants will be required 
to carry registration and classification cards at all 
times beginning January |. . . . WPB Chairman 
Nelson makes Christmas the holiday exception: "On 
the birthday of the Prince of Peace we can and 
should rest from the production of the weapons of 
war. . . . Rail labor leaders, managements pre- 
pare to shift workers to roads in need. .. . WPB 
Steel Division's Batcheller denies steel situation is 
easier. .. . Coated fabrics industry urged to swing 
to war products. ... WPB appoints first two labor 
men as assistants to directors. . . . Army has had 
to replace steel for rubber treads in tanks... . 
Petroleum Co-ordinator Ickes reports oil shipments 
to the East averaging considerably less than ex- 
pected. . . . Half of cold-storage butter set aside 
to assure supply for Army, Navy, Lend-Lease. .. . 
Nationwide ration banking scheduled for January. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. y 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME Recent Gurrent Call. 
Great Northern Ry. gen. 5s, '73... 92 5.43% Not 
Louis. & Nashville ref. 4/os, 2003.. 94 4.79 105 
Pennsylvania R.R. deb. 4'/2s,'70... 89 5.06 102'/, 
Western Maryland Ist 5!/4s,'77... 95 5.79 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 84 4.76 Not 
Chic., Burlington & Q. Ist & ref. 

72 6.94 1071/5 
N. Y., Chic. & St. Louis ref. 4'/2s,'78 60 7.50 102 
Southern Pacific sec. 334s, '46.... 91 4.12 102 
Walworth Ist 4s, '55............. 92 4.35 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME 
Cons. Edison (N.Y.) $5 cum...... 89 5.62% 105 
Crown Cork $2.25 36s 6.25 47\/, 
Pure Oil 5% 90 5.56 105 
Reynolds Metals 5!/2% cum....... 80 6.88 107, 
Union Pacific R.R. 4% non-cum.... 78 5.13 Not 
FOR PROFIT 


Reasonably assured dividends, and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F. 5% non-cum... 67 7.46 Not 
Chicago Pneu. Tool $3 cum. conv.. 37 8.11 55 
Goodrich F.) $5 cum......... 100 
Radio Corp. $3.50 Ist cum....... 58 6.03 100 
Youngstown Sheet & T. 512% cum. 80 6.87 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of sharp increases in tax rates under the Revenue 


Act of 1942. 


Adams-Millis........... 24 $1.25 $1.25 $4.00 b$1.95 
Amer. Machine & Fdry... 12 0.94 0.80 1.37 b0.56 
Borden Company ...... 22 1.40 1.40 1.88 60.77 
Carolina, Clinch. & Ohio 85 
Elec. Storage Battery... 34 2.50 2.00 3.65 b1.03 
National Dairy Products. 14 0.80 0.80 1.97 b0.87 
Socony-Vacuum........ 9 0.50 0.50 1.38 ee 
Underwood Elliott Fisher. 40 3.50 2.00 5.09 cl.55 
Union Pacific R.R....... 78 6.00 6.00 11.19 ¢12.79 
W.) ..... 29 2.00 (1.60 2.69 


*—Indicates total paid or declared so far in 1942. 
Nashville. b—Half year. c—Nine months. 
x—1!2 months ended September 30. 


In Group 2 are stocks whose 1942 earnings, after payment 
of the sharp increases in the excess profits tax and a com- 
bined normal and surtax of 40 per cent, are likely to fall 
somewhat short of the dividends paid last year; these issues 
in Group 2 should nevertheless continue to be relatively 
good income producers. 


Chesapeake & Ohio.... 35 $3.50 $3.50 $5.79 c$2.32 
Continental Can........ 26 2.00 1.25 2.62 xI.88 
Gen'l Amer. Transport .. 37 3.00 2.00 3.75 2.31 
Macy (R.H.) ......... 20 2.00 1.67 £2.20 e0.12 
May Department Stores. 37 3.00 3.00 4.10 £3.76 
Melville Shoe ......... 28 2.25 2.00 2.64 b1.05 
Murphy (6.C.)........ 60 400 350 7.20... 
Standard Oil of Calif.... 26 1.50 1.50 2.30 1.65 
United Fruit........... 63 4.00 3.75 5.28 b3.41 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & 
e—Six months to August |. 


f—Fiscal years ended January 31, 1941 and 1942. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 


warrant their inclusion in diversified portfolios. 


American Brake Shoe.... 28 $2.20 $0.95 $3.56 c$2.10 
American Car & Foundry. 23 or ...  h5.23 h12.09 
Anaconda Copper...... 25 2.50 2.50 {5.01 cf3.17 


Anaconda Wire & Cable. 28 2.50 1.50 5.94 3.43 
Atchison, Topeka & S. F.. 44 2.00 6.00 9.90 c16.65 


Bethlehem Steel ........ 55 6.00 6.00 9.35 4.94 
Briggs Mfg. ........... 21 225 150 283 cl.56 
Climax Molybdenum.... 39 3.20 3.20 3.55 3.54 
Commercial Solvents.... 9 0.55 0.60 0.99 0.63 
Crown Cork & Seal..... 20 1.00 0.25 4.68 1.88 
East. Gas & Fuel 6% pfd. 21 2.25 3.00 6.34 4.80 
Freeport Sulphur ....... 35 2.00 2.00 3.95 bl.6l 
General Electric........ 29 1.40 1.40 1.98 cl.06 
Glidden Company...... 15 1.50 0.80 k3.08 b1.08 


STOCKS —Earnings—— 


*1942 1941 1942 
Great Northern Ry. pfd.. 20 $2.00 $2.00 $6.72 c$6.06 
Homestake Mining. ..... 28 


4.50 3.75 2.83 bl.14 


Kennecott Copper...... 27 3.25 3.00 bt2.03 
Lima Locomotive....... 24 1.00 1.50 6.02 Paces 
Louisville & Nash. R.R... 58 7.00 7.00 16.65 8.71 
McCrory Stores ........ 12 1.25 1.00 2.24 
Mesta Machine ........ 26 2.25 2.87/72 3.61 
National Acme......... 15 2.00 2.00 6.29 4.53 
New York Air Brake... . . 25 3.00 2.00 5.05 2.57 
Pennsylvania Railroad... 22 2.00 2.50 3.98 4.58 
10 0.50 0.50 2.86 bl.21 
Thompson Products ..... 26 2.50 1.50 5.36 4.62 
Tide Water Asso. Oil... 9 1.00 0.70 2.09 0.91 
Timken Roller Bearing... 38 3.50 2.00 3.92 cl.98 
47 400 4.00 10.43 3.17 


*—Indicates total paid so far in 1942. {—Before depletion. a—First quarter. b—Half year. c—Nine months. h—Fis- 


cal years to April 30, 1941 and 1942. 
to October 31. 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 


FROM WASHINGTON 


HEADACHE REMEDIES 
ready are in demand among the ex- 
perts in the accounting and legal 
fraternities who have been studying 
the complexities of the Revenue Act 
of 1942, to say nothing of the tax- 
ing authorities themselves. As they 
“come up for air,” we wonder if they 
ever pause to anticipate with pity the 
floundering of Mr. Poor Average 
Man, who has not the advantage of 
a lifetime of specialization in these 
fields. Already driven to the fringe 
of nervous breakdown by sleepless 
nights of worry over how to pay his 
taxes at all without selling or mort- 
gaging his home or chattels, giving 
up his insurance or annuity, or sur- 
rendering his war bonds or other sav- 
ings, Mr. P. A. M. also must have 
difficulty in understanding the fail- 
ure of Congress to toss him one of 
those simple new Ruml lifebelts. 


1-1071-P1OF-5-NOBU-COS-WP, 
widely publicized by the nation’s 
newspapers last week, is not pied 
type, but a bureaucratic monstrosity 
to identify a form upon which to de- 


scribe new proprietary products. 
Why not add “SOS”? 
SABURU KURUSJU, tthe erst- 


while Rising Sun’s contemptible pre- 
Pearl Harbor peace emmissary to the 
U. S., sounds off with a 100-word 
sentence stating Japan aims: “to 
emancipate the various peoples of 
Asia who have for many years been 
subject to the oppression and exploi- 
tation of such imperialistic countries 
as the United States, Britain and 
the Netherlands and to enable each 
to find its proper place, and at the 
same time to lay an unshakeable 
foundation for the peace of the world 
and the common prosperity of man- 
kind by mutually ministering to and 
complementing each other economi- 
cally, spiritually and culturally, not 
only within Greater East Asia, but 
also between similar regional co- 
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prosperity groups in Europe and 
America.” When you've caught 
your breath, think how we’ve mis- 
judged Japan—and ourselves. 


Navy Secretary Knox now be- 
lieves it is unlikely the Japanese can 
get reinforcements into Guadalcanal. 


BELT-TIGHTENING at home 
naturally is following the great new 
responsibilities we have undertaken 
as an incidental—an important in- 
cidental—to the North African cam- 
paign. The French colonies, cut off 
from the homeland more or less will- 
ingly, must nevertheless look to the 
most powerful nation on earth for 
the imports that are vital to them. 
It’s but the beginning of our ultimate 
responsibility to largely “feed and 
clothe the world” until final complete 
order is restored. You and I are go- 
ing to make our contributions in one 
way or another, and rationing be- 
yond anything we have seen as yet 
apparently is inescapable. When 
adequate shipping facilities are avail- 
able, we shall have plenty of help 
from other producing areas, notably 
Latin America. 


The Treasury's nine billion dollar 
December financing, greatest in the 
history of finance, will be followed by 
no further major financing until Feb- 
ruary, tax savings notes, savings 
bonds and treasury bills filling the 


gap. 


DOUBLY GAINED is that won 
from the enemy. Axis-controlled 
Radio Toulouse bitterly complained 
that the North African occupation 
lost them 50,000 head of sheep a year, 
thousands of barrels of wheat and 
flour, 80 million kilos of olive oil, two 
million tons of phosphate (a “vital 
loss,”) two thousand tons of rubber. 
Now comes French West Africa from 
the Axis to the Allied camp, with 
half as much territory as the U. S., 


to boost our supplies tens of thou- 
sands of tons of palm oil, more than 
65,000 of peanut oil, some 41,000 
of cocoa, about 27,000 of coffee and 
smaller amounts of cotton, castor 
beans, sisal, rubber, etc. 


OFF THE RECORD, Washington 
is saying: WPB Chief Nelson’s “com- 
promise victory” in war production 
control is a score for the civilian... . 
Courageous advance estimates are 
that industrial profits will be a tenth 
better next year. . . . Division of 
authority still bottlenecks progress 
among administrative agencies. . . 
Congress can’t forget its “patronage” 
grudge against OPA Chief Hender- 
son, may trouble him much and 
often. .. . The synthetic rubber pro- 
gram is not up to schedule, must 
be prodded. . . . Scuttling of the 
French fleet is a great if “negative” 
victory for the United Nations. 
—By Theodore K. Fish. 


VALUABLE TAX KIT 


© Revised provisions in the new Tax 
Law affecting capital gains and losses 
are of vital importance to owners of 
securities. Our new 1942 Investor's 
Tax Kit explains these provisions and 
points out how the investor can take 
advantage of the relief offered by the 
new Tax Law. Included in the Kit are 
a Survey of the new Law and handy 
Work Sheets. 


Send Now for your copy of Investor's 
Tax Kit, 1942— no cost or obligation 


Merrill Lynch, Pierce, Fenner & Beane 


Underwriters and Distributors of 
Investment Securities 


Brokers in Securities and Commodittes 


70 Pine Street New York 
19 
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Synthetics 


“Aralac,” the synthetic fibre pro- 
duced from casein under National 
Dairy auspices, will next be seen as 
artificial fur— Reliable Knitting 
Works will offer a shaggy knitted 
fabric made with an “Aralac” facing 
on a strong cotton backing. . . . First 
of the commercially produced syn- 
thetic rubbers, made from soy beans 
and ethyl alcohol, is being introduced 
by Reichold Chemicals, Inc., as “Ag- 
ripol”—while suitable as a substitute 
for natural rubber in many products, 
it is not hardy enough for tires... . 
U. S. Plywood is said to be molding 
hollow laminated masts and spars for 
the new Navy mine sweepers—these 
are being used instead of the solid 
wood and light steel varieties which 
are common on smaller craft. ... 
More numerous are the plastics being 
used by the War Department recent- 
ly which are being utilized as substi- 
tutes for various metals—mentioned 
are: (1) uniform buttons, (2) bay- 
onet scabbards, (3) gun stocks, and 
(4) ammunition belt links and clips. 
.. . More will be heard of a new by- 


ecause of the restrictions on 

greeting and other non-essen- 
tial wires, Western Union might 
well change its slogan to “Don’t 
telegraph—Write.” 


product of the tobacco industry—it 
has been discovered that low grade 
tobacco is a suitable raw material for 
the manufacture of wallboard. 


Publishing Patter 


One of the most complete reviews 
of what our manufacturers are doing 
to bring victory will be covered in a 
special section of The New York 
Times in its first Sunday edition of 
the New Year—“American Industry 
at War, an Inventory” will be its 
title. .. . Air Progress, which was in- 
troduced as an annual by Street & 


What Every Miman wants 
to know about a Man..\ 


... that he chooses flowers 
for her, and Old Schenley, 
America’s mildest bottled 
in bond, for his guests! 


OLD SCHENLEY 


BOTTLED IN BOND 


Milder! .. Older! .. Better! 


Straight Bourbon Whiskey — 100 Proof— This Whiskey is 6 Years Old. 
Stagg-Finch Distillers Corporation, N.Y. C. 


Smith and more recently published 
as a quarterly, will become a monthly 
magazine beginning with February— 
the increased interest in aviation is 
understood to justify the move. ... 
Next in Latin American publications 
will be Revista Industrial, a new 
monthly of Penton Publishing Com- 
pany—printed in both Spanish and 
Portuguese, it will be directed to 
South American firms engaged in 
mining, construction, transportation, 
manufacturing and public utilities. ... 
Chicago is pretty far inland and that 
may be why Commonwealth Edison 
Company has just gotten around to 
publishing its first “Blackout Book- 
let”—the purpose, of course, is to 
help merchants to comply with the 
new city ordinance that requires all 
visible light must be extinguished 
within five minutes after the air raid 
siren sounds. . . . Latest in national 
consumer monthlies is called What's 
New in Food & Nutrition—published 
by Harvey & Howe, Inc., it covers 
fresh, quick-frozen and dehydrated 
foods in language which can be un- 
derstood by the housewife. 


‘Gadget Gossip 


Underwood Elliott Fisher is offer- 
ing two aids to the typist: (1) a new 
erasure shield, styled to “catch its 
own dust,” and (2) a backing sheet 


' to protect typwriter cylinders and 


give clearer carbon copies—both are 
being offered free to help facilitate ma- 
chine conservation. . . . A non-mag- 
netic “screw-holding” screwdriver has 
been developed by Millen Manufactur- 
ing Company for facilitating the use of 
brass, aluminum and other non-mag- 
netic screws—a gripping lever, mov- 
ing in and out of the grooved blade, 
is said to hold a screw securely if 
position while it is being started or 
driven. . . . With the manufacture of 
powered lawnmowers restricted for 
the duration, Moto-Mower Company 
has turned to the production of 4a 
giant “Moto-Sweeper”—the unit is 
designed for sweeping and scrubbing 
the floors of war plants, but is styled 
in such a way that it can be quickly 
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converted into a snowplow or lawn- 
mower. Most compact yet in 
“electric eye” assemblies is the new 
photo-electric “Intrusion Protector” 
developed by Photoswitch, Inc.—the 
combination includes a light source 
that throws a beam for distances up 
to 700 feet and a light sensitive cell 
which may be connected with a siren 
or other alarm, 


Beverage Banter 


Reports of a sharp increase in sales 
of General Foods’ “Instant Postum,” 
as a result of coffee rationing (Brevi- 
ties, Nov. 11), were confirmed last 
week when the company started a 
campaign to promote this beverage— 
it is offered not as a “coffee substi- 
tute” but as a “third” mealtime hot 
drink for those who run short... . 
The Supplee-Wills-Jones subsidiary 
of National Dairy Products is train- 
ing a group of women to take the 
place of the vanishing milkmen—in 
addition to delivering milk, these 
ladies are being instructed on how to 
sell the nutritional values of milk to 
the housewife. . . . The Brewers 
Board of Trade of New York has 
ruled that none of its members will 
brew bock beer for next spring, as 
is the custom—‘“Bock” thus becomes 
another war casualty, as it probably 
will not be brewed again for the dura- 
tion. . . . Something different in soft 
drinks may result from tests of the 
Florida sapodilla, a fruit of the tropi- 
cal evergreen tree—because it pro- 
vides a faintly spicy flavor, the bever- 
age may become popular for cock- 
tails and as a “mixer.” ... A new 
variety of “non-fattening”’ milk in de- 
hydrated form has been announced 
by Special Milk Products—called 


“Hi-Pro,” it will be featured as high . 


in protein value, but low in fats. 


Movie Pickings 


Next in thrillers from Columbia 
Pictures will be “A Night to Remem- 
ber,” starring Loretta Young and 
Brian Aherne—advance publicity 
calls it the “Year’s Most Mirthful 
Murder Mystery.” . . . Comedian 
Bob Hope’s life has been filmed by 
Samuel Goldwyn and will be released 
by Radio-Keith-Orpheum under the 
title “They Got Me Covered”—it is 
expected to premier in New York 
Radio City Music Hall in early Jan- 
uary. . . . Twentieth Century-Fox 
Film has acquired the rights on a 
screen story, “Mr. Bullfinch Takes a 
Walk,” and is expected to film it next 
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Convertible Preference Stock, 
$4.25 Series of 1935, Dividend 


A quarterly dividend of $1.06144 on the Con- 
vertible Preference Stock, $4.25 Series of 1935, 
of COMMERCIAL INVESTMENT TRUST 
CQRPORATION has been declared payable 
January 1, 1943, to stockholders of record at the 
close of business December 10, 1942. The trans- 
fer books will not close. Checks will be mailed. 


Common Stock, Dividend 


A quarterly dividend of 75 cents per share in cash 
has n declared on the Common Stock of 
COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable January 1, 1943, to 
stockholders of record at the close of business 
December 10, 1942. The transfer books will 
not close. Checks will be mailed. 

JOHN I. SNYDER, Treasurer. 


November 25, 1942. 


Beneficial 


Industrial Loan 
Corporation 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 


PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
62!/.c per share 
(for quarterly period ending Dec. 31, 1942) 


COMMON STOCK 
35¢ per share 
Both dividends are payable Dec. . 


31, 1942 to stockholders of record 
at close of business Dec. 15, 1942. . 


E. A. BaILey 


December 1, 1942 Treasurer 


GOTHAM 


(OLD STRIPE) 


New York, November 27, 1942 


The Board of Directors of the 
Gotham Hosiery Company, Inc., 
at a special meeting held today, 
declared a dividend of Twenty- 
five cents ($.25) per share on its 
Common Stock, payable Decem- 
ber 24, 1942, to stockholders of 
record at the close of business 
on December 10, 1942: 

A. I. Spiro, 


Secretary 
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BLAW-KNOX COMPANY 

BLAWNOX, PA. 

Dividend Notice 
At a meeting on November 20, 1942, the 
Board of Directors of Blaw-Knox Company 
declared a dividend of 10 cents per share 
on its outstanding no-par capital stock, pay- 
able December 23, 1942, to stockholders of 
record at the close of business December 
GEORGE L. DUMBAULD, 
Vice President-Treasurer. 


THE TEXAS COMPANY 


161st Consecutive Dividend paid 
by The Texas Company and its. 
predecessor. 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares. 
of The Texas Company has been de- 
clared this day, payable on January 2, 
1943, to stockholders of record as shown 
by the books of the company at the close 
of business on December 4, 1942. The 
stock transfer books will remain open. 
L. H. LINDEMAN 


November 19, 1942 Treasurer 


Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 

Allegheny Ludlum Steel Corporation has de- 
clared a year end dividend of 45 cents per share 
on the Common Stock of the Corporation, pay- 
able December 29, 1942, to stockliolders of record 
December 10, 1942. 

E. J. HANLEY, Sec’y & Treas. 


AMERICAN SNUFF COMPANY 
Memphis, Tennessee, December 2, 1942, 
Dividends of $1.50 per share on the Preferred 
and 60 cents per share on the Common Stock of 
American Snuff Company were today declared 
payable January 2, 1943, to stockholders of record 


at the close of business December 10, 1942. Checks. 


will be mailed. 
W. M. BUSTEED, Treasurer. 


year—the yarn concerns Winston 
Churchill and the war. . . . The first 
in “meatless” western features will 
be seen in “Idaho” of Republic Pic- 
tures—all cattle scenes have been 
eliminated as stampedes are too much 
of a threat to beefsteaks during this 
period of scarcity. . . . Paramount 
Pictures will produce “Decoy,” a film 


‘ version of the book about submarine 
‘warfare in the Atlantic—Fred Mac- 


Murray and Alan Ladd will head the 
cast.... The Harlem influence seems 
to have permeated finally to Holly- 
wood—Universal Pictures will shoot 


an American Indian short under the 
title of ““A Zoot Sioux.” 


Odds & Ends 


Following two years of develop- 
ment, Wickwire Spencer Steel is go- 
ing into production on a variable- 
pitch propeller for airplanes which is 
fully automatic—use of the new pro- 
peller decreases the distance required 
for the take-off, and also produces a 
faster climb. . . . International Har- 
vester announces that it has finally 
perfected its mechanical cotton picker, 
following experiments of almost forty 
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years—up to now the company has 
never said that it had a “successful” 
machine, but after the war a model 
will be ready which can pick as much 
cotton in a day as up to eighty hand 
pickers in the same field. . . . The 
plants of Schick, Inc., now converted 
to war work except for the manufac- 
ture of replacement parts for electric 
razors, have been “color-conditioned” 
in an effort to reduce the eye strain 
of the workers—the coloring intro- 
duced calls for darker tones near the 
floor with graduating shade to lighter 
hues towards the ceiling. . . . Just 
about a million soldiers a month are 
being handled by the American rail- 
roads, not including Naval, Marine 
and Coast Guard troops—all records 
have been broken compared with 
World War I due to the fact that in 
the last war each soldier got three 
rides between induction and embark- 
ation, against six train rides at pres- 
ent. . . . Newest in war maps is the 
“Global Atlas of the World at War,” 
introduced by World Publishing 
Company —for the first time a 
plane’s-eye view of geography is pre- 
sented, showing air distances between 
all important points. ... The U. S. 
Treasury Department has its own 
version of the new popular hit song— 
it has been changed to “Raise the 
Cash to Buy the Ammunition.” 


Christenings 


Latest in liquid dentrifices, which 
is packed in a bottle and requires no 
tube trade-in, will be featured by 
Golden Peacock, Inc., under the 
tradename of “Trans.” ... The new 
substitute for the increasingly scarce 
ammonia for household use is being 
promoted by Beacon Chemical Com- 
pany as “Zero.” .. . Another type of 
war game, designed for two to ten 
players, has been christened “Spotta” 
by the Milton Bradley Company, the 
manufacturer. ... A new solution for 
keeping safety razors free from rust, 
corrosion and tarnish has _ been 
dubbed “Rancho Razor Bath,” and 
will be offered by Rudson-Wood, 
Inc., with a small turned-wood jar in 
which to keep the razor while not be- 
ing used... . For an improvement in 
musical toys which are played by 
humming through a vibrating unit, 
Lapin Products, Inc., has registered 
the tradename “Street Singer.” 
Most sensible yet in names for lip- 
sticks is that selected for the new line 
put out by Charles of the Ritz—it 
will be called simply “Red Pencil.” 


22 


he decline in bond trading in re- 

cent weeks is shown by figures 
covering transactions on the New 
York Stock Exchange for November, 
amounting to $169.3 million* par 
value. This was a decrease of almost 
$100 million from the high volume of 
October, which marked the culmina- 
tion of an extensive rise in prices of 
the speculative groups. However, the 
November total was the largest for 
the month since 1937. Last week’s 
market showed little evidence of any 
important change from the November 
trends, although there were some re- 
coveries among the speculative rails. 


CHICAGO & ALTON 3s 


The anomalous situation of the 
Alton Railroad Company has finally 
been resolved by a petition for reor- 
ganization in bankruptcy under Sec- 
tion 77. Although the October, 1938, 
coupon was not paid until 1940 and 
only one additional coupon was paid 
up to the end of 1941, the company 
did not seek the protection of the 
courts. Earnings have improved 
sharply in 1942 and will cover fixed 
charges by a wide margin; two fur- 
ther coupon payments have been 
made (the most recent on October 
15). Nevertheless, the application for 
formal reorganization was made on 
November 25. 

The explanation is to be found in 
the failure of attempts by the parent 
company (Baltimore & Ohio) and 


institutional bondholders to work out . 


a permanent plan of readjustment. A 
temporary agreement effected June 
15, 1942, provided that part of the 


BOND REDEMPTIONS 


Date of 
Iss Amount Redemption 
Commonwealth Edison Co. ist 
Stee, $1,000,000 Dec. 30,°42 
Denver Corp. gen. 
& ref. A 5s, 1950........ 782,000 Jan. 1,43 
Georgia-Carolina Power Co. 
OF. Be, 79,000 Jan. 1,°43 
Gulf Steel Co. Ist 
42,000 Dec. 23,’42 
Ilinois Communities Tel. 1st 


Jefferson & Clearfield Coal & 


53,000 Jan. 1,°48 
Messer Oil _Corp. conv. deb. 
A 6s, 1947 


23,000 Jan. 1,43 
Chicago & St. Louis 
2,000,000 Dec. 30,’42 
Co. deb. 
3,000,000 Dec. 21,’42 
Pickering Corp. ince 
Water 
ag In. & ref. A 
West Ohio Gas Co. Ist 5s, 
76,000 Jan. 1,'43 


TREND OF THE BOND AVERAGES 


50 
1932 '33 '34 '35 '36 '37 '38 '40 toA S D 
i July 4949 


Alton’s income be applied to working 


funds, part to additions and _ better- 


ments, and part to bond interest. 
Recently, the B. & O. gave notice 
that, effective December 24, it would 
accrue interest on indebtedness of the 
Alton to the parent company and 
would collect rentals due on equip- 
ment hire. The subsequent decision 
to file under Section 77 was influ- 
enced in part by involved litigation in 
connection with one of the Alton’s 
leased lines and by potential cash re- 
quirements for taxes. The prospect 
that formal reorganization would give 
the B. & O. a substantial tax deduc- 
tion with respect to its holdings of 
Alton stock may also have been a 
consideration. The average earnings 
of the road over the past ten years 
have been very unsatisfactory. Con- 
sidering the past record and generally 
unpromising long term future, the 
bonds have little speculative attrac- 
tion, even at present low prices. 


BETHLEHEM STEEL 6s 


Although it was logical to expect 
that Bethlehem Steel, in common 
with U. S. Steel and numerous other 
large corporations, would establish an 
excess profits tax credit under the 
debt retirement clause, the selection 
of the non-callable purchase money 
6s, due 1998, for this purpose took 
the market by surprise. The bonds, 
which are outstanding in the amount 
of $7.5 million, were quoted around 
155 prior to the announcement, or 
more than 25 points below the re- 
demption offer price of 181. Bonds 
may be delivered under the offer up 
to and including December 15. The 
company has several bond issues out- 
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standing which could have been 
called in part for redemption at low 
premiums, but evidently preferred to 
eliminate as much as — of the 
non-callable 6s. 

Yield to maturity at a price of 181 
is approximately 3 per cent. This ap- 
pears to represent an approximate 
minimum yield (maximum price) for 
this type of obligation under any con- 
ditions now in prospect, and the aver- 
age holder will doubtless wish to take 
advantage of the large premium of- 
fered. But the offer may not appear 
especially advantageous to holders in 
the higher tax brackets, who pur- 
chased at much lower prices, since its 
acceptance will establish a substantial 
tax liability. 


CHILDS COMPANY 5s 


Directors of Childs Company have 
decided not to appeal the recent court 
decision holding that the company 
had failed to comply with the sinking 
fund provisions of the debenture 5s. 
Sufficient bonds have been acquired 
to meet these requirements, but this 
has entailed a considerable drain 
upon the company’s cash resources. 
The company may be able to show a 
net profit for 1942 for the first time 
since 1937, but a large measure of 
uncertainty still exists in connection 
with the maturity, next April 1, of 
the debenture 5s. The maturity can- 
not be met in cash and $2.2 million 
principal amount of the debentures 
have not as yet been deposited under 
the exchange plan. 


EUROPEAN BONDS 


Since the start of our African cam- 
paign European dollar bonds have 
become rather active. Paralleling our 
successes and supported by favorable 
news from the Russian front the 
trend for such bonds has been de- 
cidedly upward with the sharpest ad- 
vances registered in the lower priced 
issues of countries which are occupied 
by the Nazi forces, and which are 
now in complete default. Greek 7s, 
1964 for instance rose to 16 from a 
price of 9 only a few weeks ago. The 
hope that the war, as a result of our 
active participation in Africa, will end 
sooner than expected a few months 
ago and that, consequently, an earlier 
settlement on these defaulted bonds 
may be anticipated, is reason enough 
to explain the strength in these is- 
sues. Even German bonds, which are 
not traded here any more but which 
still have a market in London, were 
active and strong. The German 7%s, 
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1940, are reported from London as 
priced at 11 compared with only 8 
before the start of the African cam- 
paign. In this case the legally well 
protected status of this bond appears 
to give assurance of preferential 
treatment in any future economic set- 
tlement with Germany. In some in- 
stances, the optimistic hopes .current- 
ly being evidenced by the market are 
likely to meet disappointment. 


POST-WAR MARKET? 


Continued from page 7 


consumers’ hands may be debatable. 
But his forecast of a huge replace- 
ment demand for civilian goods is 
hardly open to argument. 

Taking only one industry, current 
estimates of the replacement demand 
for automobiles range upwards of 8 
million, depending upon the time of 
resumption of manufacturing. The 
post-war boom which followed World 
War I was based primarily upon the 
urgent demand for housing and the 
rapid growth of the youthful automo- 
bile industry. Replacement demands 
for railroad equipment and some 
types of consumers’ goods also con- 
tributed to the rise in industrial vol- 
ume. But with the exception of 
housing and other capital goods, the 
shortages were not very serious in 
comparison with those in prospect for 
1943-44. Restrictions on consumers’ 
durable goods production had been in 
force for only a few months when the 
war ended. 

At the end of World War II, re- 
placement needs—accumulated over 
a period of two years or more—will 
have a much higher degree of ur- 
gency than at the end of World 
War I. The volume of deferred buy- 
ing will be unprecedented because of 
the time factor, the drastic nature of 
restrictions on manufacturing, and 
the fact that practically all types of 
“hard goods” for the civilian (except 
the most essential repair parts) have 
been included in production bans. 

Other indications of enormous de- 
mands for the products of American 
industry are found in projects for re- 
habilitation of foreign countries and 
scientific developments. The relief 
and reconstruction measures adopted 
after World War I will be eclipsed 
by a much more ambitious program 
if current evidences of the Adminis- 


CONNECTICUT 


OFFERED AT A TENTH OF COST! 
Unique estate of 144 acres crowned by massive 
stone residence high above Connecticut River. 
Baronial living room 50x30; dining and cocktail 
rooms, library and art gallery. Master’s 3-room 
suite with bath; 4 master bedrooms and 3 baths; 
ample servants’ quarters. Many outbuildings. 
Completely furnished and equipped. Shown only 
y appointment. 


EDWARD NEVILLE VOSE 


NIANTIC CONNECTICUT 
NEWTOW N—Definitely answering today’s 
needs! 90 secluded acres; restored colonial, 9 


rooms, baths, improvements ; two barns, large 
garage ; three-room processing-refrigerating build- 
ing; 30 cattle, farm machinery, filled silo, hay; 
good milk market; farmer available; 6 miles sta- 
tion; 5-minute walk to buses; $35,000. 


BOX NO. 343 


DANBURY CONNECTICUT 


FLORIDA 


APARTMENTS FOR RENT 
Oceanic breeze bedroom apartments with 2 baths, 
completely furnished, facing ocean, finest location. 
WRITE—7615 HARDING AVENUE 
MIAMI BEACH FLORIDA 


NEW HAMPSHIRE 


CENTRAL NEW HAMPSHIRE 
REAL ESTATE AGENCY OFFERS 
a gentleman’s estate, 50 acres; beautiful home, 
16 rooms, 4 fireplaces; large barn; private pond; 
house about 300 feet ‘from highway ; near grand 
old New ees town. Price, $15,000. 


J. 
BELMONT, 2374—4-6 P.M. 


NEW JERSEY 


ON LINCOLN HIGHWAY near Princeton— 
8 acres, 1l-room dweling, hot water heat, gas; 
gas station, pavillion, 2 refreshment stands; ex- 
cellent opportunity for hotel and restaurant. 
100 acres, 11l-room dwelling, hot water heat, 
large outbuildings, large kennel building, run- 
ning brook. 


JAMES A. O’CONNELL COMPANY 
392 GEORGE ST., NEW BRUNSWICK, N. J. 


BERGEN COUNTY—Farn, estate, 
Cleared fields, 


50 acres. 
woodland, brook; residence con- 
taining 10 rooms, fireplaces; electric range; 
steam heat; several outbuildings; low taxes; 
sacrifice, $20,000. 


WENDELIN ORTH 
WOODCLIFF LAKE NEW JERSEY 


PENNSYLVANIA 


65-ACRE FARM for sale, suburban to Waynes- 
boro, Pa.; fine 10-room brick house, bank barn, 
electric lights, water; airport adjacent; midst of 
Summer resort region; building lots; price 
$15,000. Inquire— 


J. BENCHOFF 


H. 
WOODSTOCK VIRGINIA 


VIRGINIA 


159 ACRES—One-half in timber, other good 
farm land; 8-room house, 7-acre oyster shore. 
State road, two-thirds around farm. One-half 
mile from river; $3,500 cash. No dealers. 
BRYAN DAVIS 
MERRY POINT, 
LANCASTER COUNTY, VA. 


FARMS, Country Homes and Estates in every 
price a Write for illustrated booklet. 

8. SCOTT 
CHARLOTTESVILL VIRGINIA 
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A 
Charles E. Merrill 


“Our customer’s interest must come first ...” 


G. Allen Lainson 


) Ben before 1926 when he served as one of the co-founders of 

the progressive Safeway Stores grocery chain, Charles E. Merrill 
had been “chain-store-minded.’ His original firm of Merrill, Lynch & 
Company had financed many of the more successful chains. 

Thus, when the merger of one brokerage firm after another was 
building up a network of 89 branch brokerage offices, now known as 
Merrill Lynch, Pierce, Fenner & Beane, merchandiser Merrill had his 
opportunity to test his ideas of serving the investor as a “retail cus- 
tomer” on an efficient business basis. 

Herds of sacred cows had to be slaughtered in the process, but the 
gradual application of tested chain store methods to the brokerage 
business has more than justified the belief of Charlie Merrill that in- 
vestors would appreciate efficient and progressive service—and flock 
to the firm that could provide a well-rounded organization, manned 
with capable executives and assistants. 

Many have been the innovations introduced under “Directing Partner” 
Merrill, as he modestly designates himself. One of the first steps was 
the preparation of the “office bible,” the Operations Manual which 
proscribes the duties of each executive, and can be kept up-to-date 
through a loose-leaf arrangement. The result? Every branch office 
can be depended upon to provide the same type of modernized service. 

Of course, no brokerage firm could run bargain sales or use loss 
leaders to attract customers, but the chain store idea of providing 
extra incentives to the customer has proved equally effective. From 
time to time the firm has offered for free distribution valuable aids 
to investors in an effort to facilitate the problems of investment. Latest 
of these is the “Investor’s Tax Kit, 1942,” including actual working 
sheets and an explanation of the provisions that make it possible for 
the investor to take advantage of the new Tax Law. Later on more 
will be heard of the firm’s new “Security and Industry Survey—An 
Analytical Guide for Investors,” which appraises the status of thirty 
major industries. 


tration’s plans are a reliable criterion, 
Inventions and new processes now 
serving the war effort will establish 
a basis for major growth of a number 
of relatively new industries, such as 
electronics, plastics and light metals, 
There are doubtless many erro- 
neous assumptions with respect to the 
post-war position of some war indus- 
tries. For instance, a sharp decline 
in aircraft manufacturing is inevit- 
able. But this does not necessarily 
mean a bad slump in the market for 
aircraft stocks when peace comes. 
The industry’s long term growth 
prospects have been enhanced, rather 
than impaired, by the war. A con- 
siderable part of the large govern- 
ment business will be retained, since 
it is a fair assumption that the coun- 
try’s air forces will be maintained at 
a level far above pre-war standards, 
although much below the military re- 
quirements of wartime. In most 
cases, heavy plant expansion has been 
accomplished with little or no addi- 
tion to permanent capital. If the lead- 
ing aircraft equities are still selling 
at low ratios to pre-war earnings 
when the fighting ceases, it is con- 
ceivable that this group might even 
be in a better position for a post-war 
advance than a number of other equi- 
ties whose peacetime earnings pros- 
pects are considered to be superior. 


DIFFICULTIES AHEAD 


Generalizations are dangerous since 
much depends upon what happens in 
the markets—and elsewhere—before 
the end of the war. If the recent 
tendency for “peace stocks” to ad- 
vance and “war stocks” to decline 
should continue indefinitely, the two- 
way process of discounting might go 
so far as to bring some sharp rever- 


_sals of form after the termination of 


the conflict. But in so far as gen- 
eralizations are permissible, the argu- 
ments in favor of a post-war bull 
market are convincing. The difficul- 
ties which will arise in the transition 
period are not to be minimized, and it 
must be acknowledged that the case 
for a bull market is predicated (in 
addition to the demand factors which 
have been mentioned) upon either 
(1) a major inflation or (2) sound 
and cooperative relations between 
Government and business. The point 
to be stressed is that the admittedly 
great difficulties of economic read- 
justment will not destroy the potency 
of the factors favoring a post-wat 
boom unless the processes of transi- 
tion are badly mismanaged. 
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WAR-STOCK INDEX DROPS 
SHARPLY NOVEMBER 


series of sensationally favorable 

developments on the various 
fighting fronts during the past 
month, which have been construed as 
measurably shortening the global war, 
depressed “war’’ stocks by five points 
in November, and helped “peace” 
stocks by a one point advance. The 
“peace” stocks are now where they 
were at the first of the year, while 
the “war” issues have lost, in one 
month, nearly all the ground gained 
since last spring. They are, in fact, 
but a point above the low witnessed 
at the time of the fall of France in 
1940, when “pessimism” was at its 
highest. 


GREATEST DECLINES 


In the “war” group, the greatest 
declines were registered by Douglas 
Aircraft, American Woolen preferred, 
Colts Patent Fire Arms and Savage 
Arms. Bath Iron Works, which is 
also strictly a “war-baby,” declined 
the least—only a point. The reason 
for the comparatively better action of 
the latter equity is probably explained 
by the smaller range within which it 
has been selling for many months. 
Ingersoll-Rand was the only stock in 
the group to show an advance. This 
issue had been under considerable 
pressure until early this year, which 
probably accounts for its move coun- 
ter to the trend of the group. The 
others that make up the index showed 
relatively the smallest declines, and 


these represent companies for which 
reasonably good prospects are envis- 
aged after the war. 

Not all “peace” stocks advanced. 
One showed no change, and four de- 
clined. The advance of the other 
seven issues in the “peace” category 
was enough to raise the index by a 
point. 


FUTURE ACTION 


Whether the divergent action of 
the two groups noted in the past 
month will continue as sharp on fu- 
ture military trends, leading to the 
prospect of either a long, or short 
war, only time will tell. But this 
much is clear—there has been no dis- 
counting, to speak of, of war earn- 
ings. Further, some of the pet the- 
ories that are held today regarding 
different groups of stocks may be 
completely discarded. A number of 
the commonly regarded war indus- 
tries may enjoy good prosperity after 
the war, while some in the “peace” 
category may find considerable diffi- 
culty in regaining their normal mar- 
kets. 

There is another angle that may 
not be receiving much consideration, 
and which may subsequently act as a 
“floor” for security prices in general. 
The post-war refund and the two- 
year carryback of unused excess prof- 
its credit, particularly the latter, 
promise to cushion any shock of an 
adjustment to peace-time activities. 
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Upon request, and without obligation, any of the | 


booklets, listed below will be sent free direct 
from the firm by whom issued. To expedite 
handling, each letter should be confined to a 
request for a single item. Print plainly and give 
both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 
FOR TYPISTS AND SECRETARIES 


This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviation; rules of pune- ~ 
tuation! list of business terms, etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


POST WAR OPPORTUNITIES 


3-page discussion and list of 20. selected common 
stocks for holding into post war period. Average 
yield over 8% with exceptional opportunity for 
capital appreciation. Offered by N.Y.S.E. House. 


THE 1942 CHRISTMAS TRAIL 
The Gift Shop in a Book 


Filled with new, unusual and exciting gifts. It 
contains many suitable accessories for men and 
women in the service, for the fields of sport and 
for the home. 


AN EASY WAY TO FIGURE 
YOUR 1942 TAX 


A survey of the new Tax Law; Letter pointing 
out significant changes in the Law affecting in- 
vestors; and 3 Work Sheets which simplify the 
task of computing your capital gains and losses. 
Offered by N.Y.S.E. House. 


OUTLOOK FOR THE STEEL STOCKS 


This timely bulletin published by a N.Y.S.E. house 
is available to bona fide investors only. 


GROWING WITH AMERICAN INDUSTRY 


75-page booklet containing condensed analyses of 
the 73 companies whose securities are held by this 
management type investment company. 


THE CARE OF YOUR SECURITIES 


Together with schedule of fees. A booklet for 
business and professional men engaged in war 
activities, interested to learn the advantages of a 
Custody Account with a Trust Department of one 
of the country’s outstanding banking institutions. 


ODD LOT TRADING 


An interesting booklet which explains the ad- 
vantages of odd lot trading for both large and small 
investor. Offered by N.Y.S.E. House. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 
a home or expecting to remodel or build one. 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awaken the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings 
may be had in the privacy of your own home. 


OPENING AN ACCOUNT 


Helping hints on trade procedure and practice in 
this 24-page booklet, offered by N.Y.S.E. House. 


TAX FREE STATE 

AND MUNICIPAL OFFERINGS 

Selected group of appeal to conservative investors 

oe institutions. Made available by N.Y.S.E. 
ouse. 


WHAT INSURED SAFETY 

MEANS TO YOU 

Folder describing full paid investment certificates. 
Published by the largest savings and loan associa- 
ties serving the Southwest whose current dividend 
18 
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Socony-Vacuum Oil Company, Inc. 


Yellow Truck & Coach Manufacturing Co. 


Data revised to December 2, 1942 -Fornings and Price Range (SOV) 


incorporated: 1931, New York (predecessor, 20 
Standard Oil Company of New York, 1882). 15 
Office: 26 Broadway, New York City. Annual 10 
meeting: Last Thursday in May. Number of 5 
stockholders (December 31, 1939): 113,072 


Capitalization: Funded debt. ..*$125,000,000 
Capital stock ($15 par)....... 31,178,341 shs 


*Does not include $1,383,580 purchase 
money obligations. 


PRICE RANGE 


EARNED PER SHARE 


Data revised to December 2, 1942 0 Earnings and Price Range (YC) 


Incorporated: 1910, Maine. Office: Pontiac, 40 
Mich. Annual meeting: First Thursday after 30 
second Monday in May. Number of stock- 20 
holders: Preferred, 920; Class B, 12,613. 10 | 


Capitalization: Funded debt...........None 0 
*Preferred stock 7% cum. 

Class B stock ($1 par)........ 2,199,985 shs 
Common stock ($1 par; all 

owned by General Motors)... 800,000 shs 


i | PRICE RANGE 


EARNED PER SHARE 


OEFICIT PER SHARE 


1934 ‘35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 


Business: One of the major domestic oil producing, refining 
and distributing organizations, with interests in most of the 
important foreign areas (except Russia). Formerly one of 
the Standard Oil family; merged with Vacuum Oil in 1931. 

Management: Experienced and conservative. 

Financial Position: Strong. Working capital December 31, 
1941, $217 million; cash and securities, $91.8 million. Work- 
ing capital ratio: 4.1-to-1. Book value, $20.68 per share. 

Dividend Record: Constituent companies had long dividend 
records and present enterprise has made payments every year. 
Present annual rate, 50 cents, payable semi-annually. 

Outlook: Occupies about average position in domestic refin- 
ing and marketing field, with sales outlook, other than gaso- 
line, satisfactory; but. domestic sales only partly offset the 
disruption of its Far Eastern business. 

Comment: Large share capitalization holds down per-share 
earnings and makes for narrow market movements. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share....... $0.77 $0.72 $1.38 $1.82 $1.29 $1.10 $1.17 $1.38 *$0.44- 
Dividends paid ...... -- 0.60 0.30 0.70 0.80 0.50 0.50 0.50 0.50 10.50 2 
Price Range: 
19% 15% 17% 23% 16% 15% 12% t9 
12% 10% 12% 13 10% 10% 7% 76 


*First six months of 1942, estimated by Company as against $0.42 (adjusted) for 


first six months of 1941. To December 2. 1942 


Westinghouse Air Brake Company 


7sEomings and Price Range (WK) 


Data revised to December 2 1942 60 PRICE RANGE 
Incorporated: 1903, Pennsylvania; originally | 4> 
organized 1869. Office: Wilmerding, Pa. | 2° oO 
Annual meeting: Third Tuesday in April. 15 
Number of stockholders (December 31, 1941) : 0 


23, 561. = PER SHARE $2 
Capitalization: Funded am.» Non Y $1 
Capital stock (no par)......... 3,172,111 shs 0 


1934 “35 °37 ‘38 °39 ‘40 1941 


Business: One of the principal makers of railway equipment. 
Manufactures air brakes and signaling equipment for steam 
and electric railroads, railroad safety devices and air brakes 
for automobiles. Supplies about 75% of domestic air brake 
requirements. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1941, $31.6 million; cash, U. S. Government and other market- 
able securities, $19.8 million. Working capital ratio: 3.1-to-1. 
Book value of capital stock, $15.35 per share. 

Dividend Record: Varying payments in each year since 
1875; no stated rate. 

Outlook: Currently operating 100 per cent, directly and in- 
directly, on war business, but taxes and higher costs are likely 
to curtail earnings. Post-war prospect uncertain, but fairly 
heavy replacement demand is indicated. 

Comment: Stock represents one of stronger units in the 
industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu. ended: Mar. 81 June30 Sept. 30 Dec. 31 Total Dividends Range 
D$0.09 $0.10 $0.07 $0.13 $0.21 $0.75 —i5% 
DO0.06 0.03 0.02 0.31 0.30 0.50 35% 18 

eee ° 0.17 0.27 0.37 0.98 1.79 1.87% 50%—34% 
a 0.85 0.44 0.59 0.13 2.01 1.00 57%—17% 
ae 0.04 D0.21 0.004 0.49 0.32 0.75 33%—15% 
__ Sees 0.13 0.15 0.20 .39 0.87 0.62% 37%—18% 
0.58 0.43 0.41 0.34 1.76 1.75 
0.43 0.49 0.38 0.61 1.91 1.75 24%—15 

_ 0.35 0.25 0.26 *1.00 *19%—13% 


*To December 2, 1942. 
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*Redeemable at $120 per share and accrued dividends. Common and class B have 
identical rights, and share equally in any dividend distributions. 

Business: An important manufacturer of trucks, buses and 
other commercial vehicles. Manufactures all General Motors 
trucks except those produced by Chevrolet. 

Management: Principal officers with company over 17 years. 

Financial Position: Strong. Working capital December 31, 
1941, $25.2 million; cash, $15.4 million. Working capital ratio: 
1.5-to-1. Book value of class B and common, $9.63 a share. 

Dividend Record: Preferred arrears cleared up October 1, 
1940. Regular payments since. Accumulations also cleared 
on B stock on December 24, 1940. Irregular payments since. 

Outlook: Heavy production of military vehicles will main- 
tain operations at high levels for the duration. Increasing 
taxes and narrower profit margins prevailing on war business 
will tend to restrict net earnings. 

Comment: Statistical position of the stock has improved 
in recent years but its status remains essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF B STOCK: 
Year’s 


Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Rang 
D$0.12 $0.001 D$0.37 D$0.43 D$0.92 None 2 
D0.24 0.08 D0.05 D0.05 DO0.26 None 9%— 25% 
0.25 0.53 0.64 DO0.06 1.36 None 234%%4— 8% 
FS 0.07 0.29 0.35 0.14 0.85 None 37%—11 
D0.04 D0.02 D0.07 D0.03 D0.16 None 21%— 
0.05 0.26 0.04 0.42 0.76 21%—11% 
a ee 0.20 0.48 0.18 0.72 1.60 $1.12% 19%— 9% 
0.60 0.53 0.82 2.06 3.01 25 17%—10 
0.42 0.29 0.45 *1,25 *144%4—10% 


“To December 2, 1942. 


L. A. Young Spring & Wire Corp. 


(For additional Factographs, please turn to page 28) 


Data revised to December 2, 1942 5 Earnings and Price Range (YG) 


7 
Incorporated: 1918, Michigan; originally | 9 PRICE RANGE 
established in 1898. Office: 9200 Russell | 45 | 

Street, Detroit, Mich. Annual meeting: | 30 

First Tuesday in November. Number of 15 


stockholders (December 31, 1941): 3,211. 0 Cal. yrs. __Flecal year ends July 31 

Capitalization: Serial notes due = TARNED PER SHAR 
943-1950 $1,400,000 3 

Capital stock (no par)... *408,658 shs DEFICIT 


3 
*Includes 3,842 treasury shares. 1935 ‘36 ‘37 °38 ‘39 “40 ‘41 1942 


Business: Normally manufactures a varied line of wire 
products, leading in automobile upholstery springs and wire 
springs and supplying about 60% of the total cushion springs 
used. Other products include mattress springs, golf equip- 
ment, wire coat hangers, and “Layflex” cushions. 

Management: Experienced and aggressive. 

Financial Position: Strong. Net working capital July 31, 
1942, $5 million; cash, $1.3 million. Working capital ratio: 
4.3-to-1. Book value of capital stock, $23.33 per share. 

Dividend Record: Erratic; none paid to date in 1942. 

Outlook: Conversion to war production has been relatively 
slow but is now fairly well advanced; diversification into non- 
automotive lines has broadened normal markets. 

Comment: Ordinarily a cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year to Dec. 31: Year’s ——Calendar Year—~ 
Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
eee $0.80 $0.91 $0.13 $0.25 $2.09 0.75 22%—13 
, See 1.34 1.40 0.35 1.35 4.44 *2.00 53%—18 
Sr 1.05 1.81 0.47 1.32 4.65 3.25 55 —42% 
x 1.18 1.76 0.15 0.52 3.61 1.50 4654—12% 
D0.60 D0.39 D1.00 0.27 D1.72 None 9% 
0.27 D0.06 D0.56 0.86 0.51 None 21%— 9% 
+Year to July 31: Qu. Year’s 
Qu. ended: Oct. 31 ended: Jan. 31 Apr. 30 July 31 Total Dividends Price 
1940.. ove $1.19 $0.50 14—6 
1940 penees $0. 40 1941.. $1.07 $1.02 $0.86 $3.35 $1.00 12%— 5% 
0.50 1942.. 0.79 D0.25 0.11 1.15 {None 17%— 5 


*Plus 5% in stock. tFiscal year changed to end July 31. tNot reported. §Seven 
months. {To December 2, 1942. 
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WILLIAM S. FARISH 
Stamps Farish, president 


and chief executive officer of 
the Standard Oil Company of New 
Jersey, died suddenly on November 
29; he was 61 years old. A native 
of Mississippi, Mr. Farish in 1901 
joined the rush to Texas when the 
famous Spindletop well blew in. 
Starting as a laborer he soon organ- 
ized a well-drilling company and ac- 
quired substantial interests in oil 
producing properties. In 1917, with 
the late R. S. Sterling, Governor of 
Texas, he organized the Humble Oil 
& Refining Company. He served on 
the National Petroleum War Ser- 
vice Committee during World War I. 


Concluded from page 8 


wonder President Gifford finds “un- 
der the circumstances, it would seem 
to make no sense.” 

Of course, the company must re- 
sist. Its answer challenges the Com- 
mission’s “misleading” percentage re- 
turns on investments as not allowing 
for all expenses and taxes, protests 
the action while there is pending a 
case involving the division of joint 
revenues, and asks that the hearing 
be postponed at least to April 1 in 
order to permit a reasonable showing. 

Any “substantial” reduction in 
long-distance tolls would add to the 
factors working against maintenance 
of the $9 dividend. However, quota- 
tions of this normally prime equity 
already pretty well discount a divi- 
dend reduction, say to a $7 basis, 
which would still yield 5.4 per cent. 

According to current estimates, 
1942 taxes will reduce earnings to 
about $8 a share. Under the circum- 
stances, continuance of the $9 divi- 
dend rate will depend upon a number 
of considerations, of which the dura- 
tion of the war is one of the more im- 
portant, since there is little prospect 
of any great improvement in earnings 
in a war economy. 

This isn’t going to prevent some 
tax selling or lingering liquidation on 
the tortuous dividend uncertainty, 
but it does suggest appreciable recov- 
ery possibilities when the dividend 
question finally has been resolved one 
way or another. 


DECEMBER 9, 1942 


(a) 


WHAT WILL 
FOR YOU- 


If you subseribe for 


Personalized Supervisory 


Investment Service 


Prepare a definite program based upon 
your objectives and resources, looking to 
=" enhancement, increased income or 
oth; 


Analyze the portfolio already established: 


Tell you how to recast it so as to bring it 
into line with current business and invest- 
ment prospects, and in accord with your 
program; 


Advise you, if your resources are entirely 
in cash, how to inaugurate your program: 


Tell you instantly when each new step in 
your program is necessary: 


Keep a record of every transaction you 
make and an accurate transcript of your 
investment position: 


Furnish monthly comments on your 
program; 


Provide full consultation privileges, in 
person, by mail, or by wire, regarding any 
investment problem you may have. 


Mail your list of securities at once and we will 
tell you what we can do to improve your invest- 
ment status and what our annual fee will be. 


MAIL THIS COUPON TODAY. NO OBLIGATION 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET 


Please explain (without obligation to 
me) how Continuous Supervision will 
aid me in improving my investment 


NEW YORK, N. Y. 


My Objective: oapwe om of present holding of se- 

Income [] Capital enhancement [] curities with original purchase prices 

(or) both 1 enclosed). What will it cost me? 


4 
4) 
a 
(b) 
na 
Bid 
i 
i 


Bendix Aviation Corporation 


Cerro de Pasco Copper Corporation 


- Earnings and Price Range (BX) 
Data revised to December 2, 1942 40 bearer nanan 

incorporated: 1929, Delaware (predecessor | 30 
incorporated 1924. Office at Fisher Building, | 2° 
Detroit, Mich. meeting: 4 

ursday in Janu on 
Number ‘of ‘stockholders (December 1, 1941): Fives’ Sept_36 fe 
23,340. Cal. yrs. 


$2 
1934 °36 °37 "38 “39 “40 1941 


Business: Through subsidiaries, a leading manufacturer of 
brakes, starting mechanisms, carburetors and other auto- 
mobile accessories, aviation instruments and accessories and 
marine instruments and engine parts. 

Management: General Motors (owning 19% of the stock) 
is represented in the management. 

Financial Position: Very strong. Working capital Septem- 
ber 30, 1941, $14.0 million; cash, $11.9 million. Working capital 
ratio: 1.2-to-1. Book value of capital stock, $19.19 per share. 

Dividend Record: Varying payments made 1929-1932, 1935- 
1937, and 1939 to date. No present regular rate. 

Outlook: Volume operations are assured for the duration. 
Strong trade relations in the automotive accessory field and 
a leading position in aviation parts indicate a relatively satis- 
factory performance in the post-war period. 

Comment: Although statistical factors and the nature of 
the industry preclude an investment rating, the stock is among 
the more strongly situated of its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 


Capitalization: Funded debt.. None 
Capital stock ($5 par).........2,105,013 shs 


Mar. 31 June 30 Sept. 30 Dec. 31 Total’ Dividends Range 

$0.36 $0.36 $0.11 $0.08 $0.91 None 23%— 9% 
1935 0.38 0.38 0.17 0.58 0.51 $0.25 24%—11% 
 Seveee 0.41 0.48 0.13 0.42 1.44 1.50 325%—21% 
, eer 0.38 0.39 0.13 0.16 1.08 1.00 30%— 8% 
D0.27 0.03 0.04 0.27 0.07 None 30%— 8% 
ERS 0.49 0.55 0.44 0.67 2.14 1.50 33%—16% 
> ‘wena Bec. 31 pwd Mar. 31 June 30 Sept. 30 Total Dividends Price Range 

$0.67 $0.92 $1.13 $1.04 $3.76 $2.50 36%—24% 
1940 heenes 1.35 1941... 1.46 1.71 1.79 6.30 4.00 414%—32% 
1.47 1942.. 2.37 1.38 *3.75 *39%—28% 


*To December 2, 1942. 


California Packing Corporation 


Data revised to December 2, 1942 sc Earnings and Price Range (CFF) 


incorporated: 1916, New York, as a con- 40 

solidation of a number of cannnig com- 30 teow beeen 
panies. Main office: 101 California Street, 20 Ht 

San Francisco, Cal. Corporate office: 


Hudson St., New York City. Annual meet- 
ing: Third Tuesday in May in New York J 
City. Number of stockholders: Preferred, 


5,421; common, 10,789. 


Fiscal year ends Feb 28 
EARNED PER SHARE i 


Capitalization: Funded debt... $7,000,000 DEFICIT PER SHARE 
ref. stock 5% cum par).. 59,989 shs "36°37 °39 °40 41 194 
Common stock (no par).......... 965,073 shs 


*Redeemable at $50 a share. . 


Business: The largest packer and distributor of dried fruits, 
canned fruits and vegetables in the world, sold under inter- 
nationally advertised trade names such as “Del Monte,” “Gold 
Bar,” “Glass Jar,” “Sun-Kist,” and “Luxury.” Also distributes 
canned fish, coffee, peas, corn, tomatoes and other foods. 

Management: Very progressive; long experienced. 

Financial Position: Strong. Working capital February 28, 
1942. $26.7 million; cash, $4.8 million. Working capital ratio: 
6.1-to-1. Book value of capital stock $48.52 a share. 

Dividend Record: Regularly on preferred. Payments on 
common in every year from 1917 to date, except 1933 and 1939. 

Outlook: Earnings are likely to continue their record of 
wide year-to-year fluctuations because of company’s depend- 
ence upon varying crop yields and their price structure. War 
economy has raised production costs, but all over demand for 
company’s products is expected to remain relatively stable. 

Comment: The preferred is a “businessman’s investment”; 
the common is a speculative consumers’ goods equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Feb. 28: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share... $2.63 $4.92 $2.87 D$2.83 $3.26 $2.64 $4.91 ieee 
Calendar Year: 1935 1936 1937 1938 1939 1940 1941 1942 
Dividends paid .... 1.50 1.50 *2.00 *1.25 None 0.75 $1.125 $1.50 


Range: 
suebeskeaseay 42% 48% 48% 24% 30 26% 24% 121% 
cekebeasobesus 30% 30% 18% 15% 13% 14 15% 16% 


*Plus stock dividend. +Before special reserves which would reduce net to $3.88 a 
share. {To December 2, 1942. 


oo Comings and Price Range (DP) 


Data revised to December 2, 1942 
Incorporated: 1915, ae York. Office: 40 40 a 
Wall Street, New York City. Annual meet- 
ing: Second Wednesday in May. Number of 0 
stockholders: around 9,000. $6 

EARNED PER SHARE 
Capitalization: Funded debt...........None my $2 
Capital stock (no par).........1,122,842 shs [A AY 0 
1934 ‘35 ‘36 ‘38 ‘39 ‘40 


Business: One of the world’s lowest cost copper producers. 
Properties are in the Peruvian Andes and yield, also, com- 
paratively large quantities of gold and silver, which help to 
reduce the copper output cost. 

Management: Able and aggressive. 

Financial Position: Very strong. Net working capital De- 
cember 31, 1941, $23 million; cash and Government securities, 
$18.9 million. Working capital ratio: 8.8-to-1. Book value of 
stock, $34.86 per share. (Miscellaneous investments, includ- 
ing 39,000 shares of American Metal, are not carried as cur- 
rent assets.) 

Dividend Record: Good. Payments made in every year since 
1916 except 1922 and 1933. Present indicated rate, $4. 

Outlook: For the duration output will be at record level; 
company should market entire production and work off ac- 
cumulations, though earnings will be restricted by fixed 
prices, heavier costs and high taxes. Post-war outlook will 
depend on recovery in European market, its normal outlet. 
Will be affected also by U. S. monetary policies because of 
large precious metal output. 

Comment: Stock occupies a better-than-average speculative 
position in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years to Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share... $3.62 $3.38 $5.18 $1.77 $2.27 $2.40 $2.17 *$0.90 
Dividends paid .... 3.00 4.00 *5.75 4.00 4.00 4.00 4.00 4.00 
Price Range: 
65% 74 86% 59% 52% 41% 34% +35 
cocuhbanaves« 3856 47% 34% 26% 32 22% 25 727 


*To June 30, 1942. To December 2, 1942. 


Delaware, Lackawanna & Western R.R. 
‘5 Earnings and Price Range (DL) 


Data revised to December 2, 1942 
PRICE RANGE 


Incorporated: (originally) 1832, Pennsylvania. 30 
Office at 140 Cedar Street, New York City. 20 
Annual meeting: Tuesday before last Friday 10 
in February. Number of stockholders & 
(February 2, 1942): 9,739. 


Capitalization: Funded debt......$5,142,000 $2 
Capital stock ($50 par)......-- 1,688,824 shs 1934 °35 ‘36 °37 “38 “40 1941 


EARNED PER SHARE 


Business: An important eastern railroad, primarily an an- 
thracite coal carrier, connecting the Pennsylvania hard coal 
fields with northern New Jersey and the Port of New York, 
and also with other New York State points. 

Management. Operating executives well qualified. Director- 
ate includes representatives of First National Bank of New 
York, National City and Chase National banks. 

Financial Position: Fair. Working capital, December 31, 
1941, $582,632; cash, $3.6 million. Working capital ratio: 1.1- 
to-1. Book value of capital stock, $83.22 per share. 

Dividend Record: Uninterrupted payments from 1880 to 
1931; none since. 

Outlook: For the duration output will be at record level, 
though earnings will be restricted by fixed prices, heavier 
costs and high taxes. Post-war outlook will depend on re- 
covery in European market, its normal outlet. 

Comment: Speculative position of the stock is emphasized 
by leased line litigation, which suggests eventual reorganiza- 
tion. 

cannes RECORD AND PRICE RANGE OF COMMON: 


Years to Dec. 31: 934 1935 1936 1937 1938 1939 1940 1941 942 
Earned per share. DSi. 17 D$1.74 D$0.08 D$0.55 D$2.34 D$0.30 $0.12 $2.17 “$2. 02 


Price Range: 
38 19 23 24 8 8 5 6 t4% 


*9 months ended September 30, 1942. To December 2, 1942. 


(For additional Factographs, please turn to page 30) 
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PIPE LINE MERGER 


t a special meeting of the stock- 
A holders of Buckeye Pipe Line 
Company last week, approximately 
82 per cent of the shares were 
voted in favor of adopting the Agree- 
ment of Merger with the Indiana 
Pipe Line Company. The later com- 
pany had previously approved the 
plan, 81 per cent voting favorably. 
This marks another step in the con- 
solidation which will also include 
Northern Pipe Line Company and 
New York Transit Company. Buck- 
eye Pipe Line has filed an application 
for authority to issue 1,352,000 shares 
of no par common stock to provide 
for the exchange of shares. 


CORPORATE EARNINGS 


EARNED PER SHAR 1942 1941 
ON COMMON STOC 12 Months to October 31 


Brome $3.74 $4.11 
Hormel (Ged. 2.38 
39 Weeks to October 31 
10 Months to October 3! 
2.47 2.18 

6 Months to October 31 
Crem 1.00 1.45 


Southern Advance Bag & Paper.. 


South Amer. Gold & Platinum.... 0.12 0.29 
16 Weeks to October 
12 Months to September 30 
Harvard Brewing .........+.+eee+ 0.27 0.31 
Hires (Charkes 2.59 2.11 
Punta Allegre Sugar............+ 24.09 4.85 
Reynolds Spring 1.16 2.77 
Standard-Coosa-Thatcher ......... 4.33 4.44 
Walgreen CO. 2.27 2.25 
9 Months to September 
Amer, Airlines 3.91 3.38 
American-Hawaiian S/S .......... 3.94 4.72 
American Insulator .............. 0.74 1.66 
Anaconda Wire & Cable........... 3.43 5.09 
Associates Investment ............ 3.94 3.00 
Callahan Zine-Lead .............. D0.001 0.007 
Chicago Pneumatic Tool.......... 4.51 4.41 
Compo Shoe Machinery............ 2.72 2.47 
Diamond Match 1.17 1.13 
Electric Auto-Lite 3.04 8.97 
Fairchild Aviation .............+- 1.99 1.98 
Gaylord Container ..............- 1.19 1.57 
1.03 0.60 
0.59 0.61 
National Container ............++ 1.77 2.49 
Noblitt-Sparks Industries ........ 1.86 3.76 
Pan Amer. Petroleum & Transport 0.54 1.21 
0.83 1.05 
Pennsylvania Glass Sand.......... 1.01 1.25 
2.15 2.51 
Pollak Manufacturing ............ 3.22 sae 
Reliance Manufacturing ......... 3.55 1.89 
Republic Drill & Tool............ 1.49 os 
Rheem Manufacturing ............ 1.35 1.35 
Southeastern Greyhound .......... 2.93 2.88 
Steel Products Engineering....... 1.76 2.53 
Union Bag & Paper.............. 1.29 1.19 
United Air Lines Transport...... 1.98 0.45 
WOE es 1.03 0.84 
6 Months to September 30 
Pettibone Milliken ............++. 1.60 0.73 
3 Months to September 30 
Squibb (E. R.) &*Sons........... 0.90 0.95 
39 Weeks to September 26 
12 Months to August 31 
Dayton Malleable Sron............ 4.78 61 
International Milling ............ 6.25 4.85 
0.25 1.59 
McCord Radiator & Mfg..........+ b1.48 b0.64 
Schenley Distillers .............. 4.63 5.20 
Spicer Manufacturing ............ 10.57 9.42 
Superior Oi] (Calif.)............. 10.67 4.12 
Walker-Gooderham & Worts...... 9.06 8.79 
Welch Grape Juice.............++ 2.76 2.11 
12 Months to August 29 
Spencer Kellogg & Sons.......... 3 66 
12 Months to July 31 
6 Months to July 31 
Filene’s (Wm.) 0.47 
12 Months to June 30 
6 Months to June 30 
Grumman Aireraft ............... 1.47 
12 Months to May 31 


“Revised. b—Class B stock. D—Deficit. 


—— 


atti: At A Big Discount... 
Here is an opportunity to select for friends, students and employees 
gifts which cost you one-half or less of their original price. Why 
not also make a present to yourself of some of these valuable invest- 


ment books? The right is reserved, of course, to refund payment for 
any book if remittance reaches us after the surplus stock is exhausted. 


An Unusually Attractive Gift 


“Alexander Hamilton Institute Edition” 
Two Volumes — Limp Leatherette Maroon Binding 


ORIGINALLY $4.00..........NOW $1.00 


“FINANCIAL AND BUSINESS FORECASTING,” by Warren F. Hicker- 
nell, two volumes, 916 pages. Published in 1928 by Alexander Hamilton 
Institute. An exhaustive and informative study covering business cycles, 
history of important inflations, historic financial panics of the past 
(prior to 1929, of course), trends and factors in forecasting stock price 
movements. This is a suitable gift for high school or college students 
who are taking courses in economics, finance, banking or social studies. 


The Truth About the Railroads, by L. C. 
Fritch, published 1939, was $2.50, 
limited sale price............... $0.75 


It's Up to Us, by J. R. Warburg, pub- 
lished 1934, was $2.00, limited sale 


Recovery and Common Sense, by M. 
W. Sprague, published 1934, was $1.00, 
limited sale price............... $0.25 


Beating the Stock Market, by R. W. 
McNeel, published 1927-1933, was 
$2.00, limited sale price......... $0.50 


Profits in Bank Stocks, by W. H. Wood- 
ward, published 1927, was $1.25, limited 


Business Barometer for Anticipating 
Conditions, by Roger Babson, published 
1936, was $2.25, limited sale price. $1.00 


Practical Stock Market Forecasting, by 
William Dunnigan, published 1931, was 
$5.00, limited sale price......... $2.00 


Forecasting Stock Market Trends, by 
K. Van Strum, published 1927, was 
$7.50, limited sale price......... $3.00 


21 WEST STREET_~ - - 


Frenzied Finance, by Thomas Lawson, 
published 1906, was $4.00, limited sale 


Banks and Insurance Stocks and Your 
Income Taxes, by Bradford Dorr, pub- 
lished 1936, was $2.00, limited sale 


“The Stock Exchange —Its Economic 
Functions," by H. G. S. Noble, pub- 
lished 1933, was $1.50, limited sale 


"Stock Market Theory and Practice," by 
R. W. Schabacker, published 1930, was 
$8.50, limited sale price......... $6.00 


"Sound Investing," by Paul Clay, pub- 
lished 1920, was $3.50, limited sale 


“Success in Security Operations," by 
Fred Drew Bond, published 1931, was 
$3.00, limited sale price......... $1.25 


High and Low Financiers, by Washburn 
DeLong, published 1932, was $2.50, 
limited sale price............... $1.00 


New York City buyers add 1% for City Sales Tax 


FINANCIAL WORLD BOOK SHOP 


- - NEW YORK CITY 


WE SUPPLY ANY BOOK PUBLISHED —OLD OR NEW 
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Phelps Dodge Corporation 


i Price R PD 
Data revised to December 2, 1942 5 ond Thine 


Incorporated: 1885, New York, as Copper 4 

Queen Consol. Mining Co. Name changed in 

1917. Office: 40 Wall Street, New York | 2° | 

City. Annual meeting: Third Tuesday in [| 1'5 

April. Number of stockholders (December ° 
31, 1941) : 19,978. 


Capitalization: Funded debt... .*$13,412,400 
Capital stock ($25 par)........ ,5,071,260 shs 


*Each $1,000 debenture is convertible into 
20 shares of stock until maturity in 1952. 


PRICE RANGE 


EARNED PER SHARE 


Business: The second largest domestic copper miner, also 
producing large quantities of lead, gold and silver. Activities 
are well integrated. Extractive operations account for ap- 
proximately 75% of net income. 

Management: Well regarded. 

Financial Position: Strong. Working capital December 31, 
1941, $35.4 million; cash and tax notes, etc., $22.8 million. 
Working capital ratio: 2.4-to-1. Book value $32.69 a share. 

Dividend Record: Unbroken from 1917 to 1931, when sus- 
pended. Dividends resumed in 1934. No regular rate. 

Outlook: After $34 million four-year development, including 
removal of 49 million tons of overburden, new open-pit 
Morenci mine commenced production in January 1942, rais- 
ing capacity about 44%. High gold-silver content makes produc- 
tion costs low. Mining and fabrication are at capacity for war. 

Comment: Shares represent one of the more strategically 
situated units in the copper group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


i -year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.39 $0.21 $0.60 $0.75 18%—13%4 
1935 0.49 0.73 1.22 0.50 28%—12% 
Se 0.92 1. 2.25 1.25 56%—25% 
1.40 1.11 2.51 1.60 59%—18% 
0.76 0.95 1.71 1.00 474%4—17% 
ee 0.91 1.51 2.42 1.50 47%— 28% 
ere 1.14 1.34 2.49 1.50 40%—25% 
1.38 1.42 2.80 1.50 35 %e—23 % 


OH ae depletion; after depletion $1.70 in 1941, $1.49 in 1940. tTo December 2, 


Public Service Corporation of New Jersey 


Data revised to December 2, 1942 
Incorporated: 1903, New Jersey. Office: 80 


Park Place, Newark, New Jersey. Annual 45 PRICE RANGE 
meeting: Third Monday in April. Number 
of stockholders (December 31, 1941): 86,350. 4 


Capitalization: Funded debt..... $217,627 ,882 


Earnings and Price Range (PJ) 


EARNED PER SHARE 


*Comprised of 214,493 shs. 8%; 289,080, 
7%, and 587,312, 6% (all $100 par); 
517,512, $5 no par shares; all issues non- 
callable. 


Business: A holding company which controls utilities fur- 
nishing electric power and light, gas and/or transportation 
service to about 90% of the more than 4 million people in New 
Jersey. Operating revenues: about 58% from _ electricity, 
22% gas, and 20% transportation. 

Management: Has long experience and exceptional ability. 

Financial Position: Very strong. Working capital Decem- 
ber 31, 1941, $8.7 million; cash, $9.2 million. Working capital 
ratio: 4.7-to-1. Book value (common), $25.32 a share. 

Dividend Record: Unbroken since 1907. Present indicated 
rate, $1 per share. 

Outlook: Gross revenues will continue to reflect heavy war 
activity in the service territory but vulnerability to new 
taxes impairs earnings prospects. 

Comment: Problems arising out of war economy have 
lowered the investment rating of the preferreds and placed 
the common in a speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 mos. ended: Mar. 31 June 30 Sept.30 Dec. = Dividends Price Range 

1 $3.12 $3.02 $2.77 $2. $2.80 45 —25 
2 2.6 2.63 253 2.50 46%—20% 
2.43 2. 2.65 2.68 2.60 50%—39 
2.74 2.82 2.69 2.67 2.60 52%—30% 
2.48 2.31 2.26 2.34 2.20 35%—25 
2.55 2.72 2.94 2.88 2.50 41%—31% 
2.90 2.86 2.53 2.42 2.40 4314—28% 
2.47 2.36 1.86 2.04 1.95 29%—11% 
1.64 1.23 1.44 ons *0.95 414%— 9% 


*Includes December 21, 1942 payment. {To December 2, 1942. 


*To December 2, 1942. 


Reynolds Metal Company 


Data revised to December 2, 1942 
Incorporated: 1928, Delaware, acquiring > 40 PRICE RANGE 
foil ag and operating assets of U. 30 
Foil Co. Office: Federal Reserve Bank Bide. > 20 
Richmond, Va. Annual meeting: First Wed- O44} 
nesday after April 15. Number of stock- 0 
holders (December 31, 1939): 5,648. 


Capitalization: Funded debt..... $27,197,950 
*Preferred stock 54% cum. 

- 1,023,662 shs 


7Common stock (no par)...... 

*Callable at $107%; convertible into 3 shares of common. {U. S. Foil owns 54%. 

Business: Manufactures foil and allied products, wrappers, 
cartons, bottle tops, etc., made of aluminum, lead, tin, zinc, 
and composition foil. Also makes aluminum powder, paste, 
and paint; building insulation; and a fireproof lath. The war 
has forced the closing of its aluminum and lead foil plants 
but company has started the production of basic aluminum. 

Financial Position: Strong. Working capital December 31, 
1941, $12.2 million; cash, $2.5 million. Working capital ratio: 
2.2-to-1. Book value of common, $14.99 per share. 

Dividend Record: Regular on preferred since issuance. 
Varying common dividends 1929-38 and 1940; nothing since. 

Outlook: For the duration the bulk of company’s produc- 
tion will center in armament needs with the relatively low 
profit margins on Government orders. Company is likely to 
become important peacetime factor in the aluminum industry. 

Comment: Preferred is a businessman’s risk. Common is 
now a speculation on war trends. 


“EARNINGS, DIVIDEND RECORD AND RICE RANGE OF COMMON: 


Year’s 

>. patee: Mar. 31 June 30 Sept. 30 Dec. 31 Deiat Price Range 

$0.51 $0.45 $0.38 $0.34 1.68 T$1. 27%—15e 
1935 ket 0.30 0.29 0.28 0.39 1.26 1 00 32 —17% 
aes 0.26 0.55 0.59 0.58 1.98 71.00 34 —22% 
0.49 0.53 50 D031 1.21 1.00 30%—124, 
eee 0.09 0.03 0.15 D0.03 0.29 0.15 17%—10 
ee 3 0.12 0.22 t 0 1.22 None 14%— 7% 
- ae 0.52 0.63 0.35 0.60 2.10 0.30 15%— 81s 
0.86 0.85 0.67 0.15 2.53 None 15%— 65s 
0.77 DO.08 §None 6% 


*Based on capitalization outstanding at end of respective peroids. fIn addition paid 
25 per cent stock dividend June 1, 1934. tAlso paid $1 a share payable in 15-year 
3% per cent debentures. §To December 2, 1942. 


Standard Oil Company of California 
Earnings and Price Range (SD 


Data revised to December 2, 1942 30 
Incorporated: 1926, Delaware. Office: San 20 PRICE RANGE 0 C 


Francisco, California. Annual meeting: First 10 
Thursday in May Number of stcokholders 0 
(December 31, 1941) : 567. 

Capitalization: Funded $40,000,000 
Capital stock (no par)........ 13,003,953 shs 


EARNED PER SHARE $4 


0 
39 °40 1941 


1934 '35 ‘36 ‘37 ‘3 


Business: Formerly a member of Standard Oil “monopoly,” 
company is the dominant oil organization on the West Coast 
and one of the major integrated units of the industry. Owns 
large crude reserves in various parts of the country; largest 
is in productive area of Kettleman Hills, California. 

Management: Among the most progressive in the business. 

Financial Position: Excellent. Working capital December 
31, 1941, $103.8 million; cash, securities and tax notes $51.6 
= Working capital ratio: 5-to-1. Book value $44.66 per 
share. 

Dividend Record: Excellent; payments uninterrupted since 
1912. No regular rate. 

Outlook: A most important fuel and lubrication source for 
military and naval requirements both on the West Coast and 
in the Far East. Foreign investments written down and not 
reflected in current position. Post-war outlook is generally 
favorable, but will depend upon Pacific Coast conditions. 

Comment: Stock has relative investment rank among oils. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends a Range 
$0.25 $0.31 $0.45 $0.40 $1.41 $1.00 2 %—26% 
1935. 0.37 0 0.40 0.23 1.4 1.00 igor 
1936. 0.23 0.46 0.59 0.51 1.79 1.20 4754—35 

1937. 0.61 0.76 1.03 0.77 8.17 2.00 50 —27 

1938. 0.55 0.64 0.65 0.38 2.22 1.40 34%—25% 
1939. 0.25 0.80 0.42 0.41 1.38 1.10 3354 —24% 
1940. > 0.35 0.44 0.49 0.45 1.78 1.00 264%—16% 
1941 0.37 0.61 0.91 $0.41 $2.30 1.50 25%—17% 
1942 0.42 0. 0.6 71.50 *28%—18 


tAfter 23-cent write-down of foreign investments. 
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Your Income Tax. By J. K. 
Lasser. Published by Simon & 
Schuster. 152 pp. $1.00. This is the 
1943 edition of Lasser’s now famous 
tax guide which has become practi- 
cally indispensable to many taxpayers 
in preparing their annual income tax 
returns. The progressive complica- 
tion of our Federal tax structure 
greatly increases the value of such a 
tax guide. The present edition is 
greatly enlarged and has benefited 
from the experience gathered from 
the previous issues. Evidence of this 
progress can be found in the complete 
list of all possible deductions permit- 
ted by the law, a feature which under 
present conditions should be especial- 
ly helpful. It lists also 173 items that 
may be excluded from gross income. 
As in previous years, purchasers of 
the book upon special application will 
be informed about all changes in our 
tax laws that may be made before 
next March 15. 


MEXICO TO PAY 


Concluded from page 14 


—the future of the present debt “set- 
tlement” will be in grave danger. It 
may go the way of all its predecessors 
with the American investor again 
holding the bag. 

In the meantime new sallies on the 
American capital market by Mexico 
may be expected and they may be 
satisfied by U. S. Government ad- 
vances in oné form or another. Debt 
settlements of chronically defaulting 
debtor nations are usually made only 
when they are in dire need of addi- 
tional money from abroad. This ex- 
perience has practically assumed the 
validity of an economic law. Thus 
holders of Mexican bonds should not 
place too much reliance upon the new 
arrangement, or build up unduly san- 
guine expectations on the basis of the 
proposed agreement. In addition to 
the longer term uncertainties, the 
payment plan will not take effect un- 
less ratified. 


DECEMBER 9, 1942 


DECLARED 


Pe- Pay- Record Pe P 
Company Rate able Date 
ra ccessories .......... Se .. Dee. 18 Dee. 11 Marchant Calcul. Mch. .....: i 
Alabama Gt. Southern R.R...$4.50 .. Dec. 24 Dec. 5 Marchant, Caleul. 8 
Allen Industries ............. 75e .. Dec. 10 Dec. 4 | Marlin Rockwell ............. ie Dec. 26 i 
Allied Chem. & Dye........ $1.50 Q Dec. 19 Dec. 4 McCrocy Stores Dec a 
Allegheny Ludlum Steel....... 45e .. Dec. 29 Dec. 10 | McGraw-Hill Pub. ........-..15 Dee. 16 Dee's 
Aluminum Gds, Mfg...... Dee. 22 Dec. 7 | Midv 
C. ec. eee 50e Dec. 19 Dee. 9 
Am Airlines. $i.50 Dee 2 Dee. Midwest Piping & 25e .. Dee. 15 Dec. 8 
: 
Am. Hawaiian S. S........... 75e .. Des. 15 Dee. fed Des 
Am. Home Dec. 14 | Musller 1. Dee. $8 Dee. 
30e BM Jan. 15 Jan. 5 Myers (F. E.) & Bro... 50e .. Dec. 2: 
Am. Safety 25e .. Dec. 21 Dec. 8 Nachman Spring Filled...... 
Am, Seal-Kap l0e 1. Dee. 15 Nov. 30 | Nat. Biscuit jen Dee 11 
50c .. Dec. 22 Dec. 7 Nat. Cylinder Gas ...........20e .. Dec. 22 Dec. 
Am. Smelt. & Ref.......... .. Dec. 26 Dec. 4 National Gypsum 25 
Am. Smelt. & Ref............ 50e Nov. 30 Nov. 6 | Nat. Lead id%e 
Anaconda Copper $1 .. Dec. 21 Dec. 8 Nat. Oil Products........... Dee ie is 
Anaconds W. .. Dee. 21 Dee. 11 Rubber Mchy. Dee 24 Dee. it 
Atlas’ Drop Dee Dees 10 | Nat Sugar Tam 72 Dee 
.. Dec. 24 Dec. 7 New Idea ...... ‘man 
Arnold Constable ....... Q Dec. 15 Dec. 5 50e 
10e .. Dec. 21 Dec. 1 ee 25¢ 
Atlas Tack Corp......... Dec. 23 Dec. 9 | N- Auction tan 
Barker Bros. Corp........... ..50e .. Dec. 17 Dec. 9 | N.Y. City Omnibus 75e Dee. 29 
Basic Refractories .......... .. Dec. 15 Dee. 5 Niles-B-Pond ........ Des 
Beatrice Creamery 25e Jan. 2 Dec. 11 | Brass A & B Dee. 24 Dec 
2 1 a. N. Gas 3 
Bendix Aviation Dee 30 Penna. Glass Sand @ Dee is 
Beneficial Industrial Loan.....35¢ .. Dec. 31 Dec. 15 | Perfect Circle Dec. 24 le 
Black & Decker 40c Q Dee. 31 Dec. 8 | Fitts. Coke & Iron. 23. Dee. 12 
orden 50e .. 8. Metallurgical 15 
Bower R. Bearing............. 19 Pittsburgh Plate ‘Glass Co Dec 
Bridgeport Brass .......... Dec. 31 Dec. 16 | POW. Corp. of Can........ i 
Bridgeport Gas Lt...... Q Dec. 29 Dec. 15 Rath Pack. Co................ Jan > 
Brown & Sharpe Mfg....... $1.50 Q Dec. 10 Nov. 28 | Bayonier, Inc. $2 cum. pf @ in 3 De is 
ulova Watch ........ 5 
Cannon Mills ............. Dec 26 Des 10 Remingion Rand Dee 
Capital City Prod... 1. Dee. 10 Dee. 1 | Cable... Dec. 30 Dee. 
Carpenter Dec. 11 Dec. 4 | Roeser & Pendleton ......... Jan. “1 Dee. 10 
Celanese Corp, Am............ Dec 7 Ryan Aero Co. 10e Dee 26 Des: 10 
Chamberlain Metal W. Strip..15e 1. Dec. 12 Dec. 4 | Safety Car H. & L............ $1 |. Dee. 23 Dee. 5 
Chicago Mail Order...... Dee. 23 Dee 9 | “Sfoway, Stores .............. the Dee. 18 Dee. 
Chile Copper Co........... Dee. 18 Dec. 8 DO Dh. $1.25 Q Jan. 1 Dee. 
City Auto Stpg.............06 15e @ Dec. 21 Dec. 10 | Savage Arms ................25¢ .. Dee. 21 Dee. 
City, & Sub. Homes...... Dee. 4 Dee. 1 | COM Dee. 15 Dee. 10 
Clark Controller Seiberling “Rubber 
max Molybdenum Dec 23 Dee. 12 
$1.25 Q Jan. 1 D 
Sheffield St. & $2... Dec. 21 Den it 
Com’l. Credit ~ We Dee. 18 Dee. 7 
So. Nat. Gas 
‘om vd 
osphate Corp. ........ 0c Dec. 15 Dec. 4 
Compo Shoe Mch....... We Q D 15 Nov. 
Cons. M. & Smelt Ca.......... S Dec. 31 Dee 2 Dee 22 Dee 
Cont’l. Diamond Fibre........ l5e .. Dec. 14 Dec. 3 8.) Co. .. Dee. 30 Dec. 16 
15e D D Sterling Alum. Prod. ........ 90¢ Dec. 21 Dec. 12 
ec. 4 Sterling Brewers ............. 30¢ Dec. 19 Dec. 5 
Sylvania Elec, Prod. ....... 31%e .. Dec. 19 Dee. 
Crowell-Collier Pub. . 50e Q Dec. 24 Dee. 14 = Des. Dee. 30 
ia. ec. Thompson Prod. .........0-... .. Dec. 26 Dec. 16 
"$1.50 Dec. 26 D 19 75e .. Dec. 21 Dec. 10 
Records ..... ..15e Q Dec. 23 Dee 12 Steel 
= Twentieth Century-Fox ........ $1 .. Dec. 21 Dec. 11 
Siemens ec. Tung Sol Lamp W............ 10c .. Dee. 30 Dee. 16 
Unexcelled Mfg. .........-- 12%e Q Dec. 15 Dec. 1 
Elgin Nat'l Watch. 31.95 -. Jan. 1 Dee. 4 
Cleaner Dee. 21 Dee. 11 United q Det 15 Dee H 
x-Cell-O Corp. @ Dec. 24 Dec. 10 | waldorf System 
edera .. Dec. 21 Dec. 11 | Westinghouse El. Mfz..........5! 9 
Mills 5% ‘p 3135 Jen 1 10 Dec. 23 Dec. 4 
Geir (Robt.) 0% Dec. 80 D 10 Dec. 17 Dec. 10 
30 is & Towne Mfg. ......... a = Dec. 4 
Gair (Robt.) Co.. Dee. 80 Dee. 10 Folie 
en. recision -25e .. Dec. 15 
.. Dee 22 3 Accumulated 
e oS ..5e Dec. 22 Am. Locomotive pf. ....... 
Gold & Stock Tel. $1.50 Jan. 2 Brown-Forman Distill, = Dec. 18 
Gotham Hos. Co.. .25e .. Dec. 24 Dec. 10 Bush Terminal pf. .......... $3 Jan. 2 Dee. 11 
Gt. West. Sugar.... 50e G@ Jan. 2 Dee. 15 | Byers (A. M. Co.).......... 1.7 Dec. 29 Dec. 15 
Dee. 29 Dee. 11 & Lt. 7% pf.. Dec. 7 Nov. 27 
a rinting Dec. 21 Dec. 5 ‘0 2.7 Dec. 7 2 
.. Dec. 15 Dec. 8 | Chie. Gt. W. Ry. pf....... Dee, 28 Dee. 15 
Harshaw Chemical Co. ..25¢ .. Dec. 23 Dee. 11 Cons. Dry Goods 7% pf. ....... Dec. 4 Nov. 27 
Helme (G. W. Co.).. $1.25 .. Jan. 2 Dee 5 Consolidated Steel $1. 75 pf.. ae .. Dee. 31 Dee. 18 
Helme (G. W.) 7% pf 1.75 Q@ Jan. 2 Dee. 5 Di Giorgio Fruit $3 pte. pf..$4.50 :. Dec. 16 Dec. 7 
Hercules Powder ..... -90e .. Dec. 21 Dec. 10 Foster Wheeler pf.............. $7 Dec. 24 Dee. 15 
Hershey Creamery Co. - Bde S Dec. 21 Dec. 7 a ~~ Util. 7% ....$1.75 Dec. 15 Dee. 1 
ew ubber ..... .25¢ Dee. 15 Dec. 
Hollander & Son (A. is | Natl Refining pr. pt. $4 .. Dec. 10 Dec. 2 
Household Finance .... -.$1 @ Jan. 15 Dee. 31 North 7 Car $6 Ist pf. B. me -- Dee. 10 Dec. 1 
Hinde & Dauch Paper. -15e .. Dec. 29 Dec. 1 Do $6 |, ee Dec. 10 Dec. 1 
Hubbell (Harvey) ..... 40c .. Dec. 21 Dec. 11 | Northern ‘ndlana Pub. Sv. 
Ingersoll-Rand 6% pf. ..$3 S Jan. 2 Dec. 7 i? aan $8.93% Dec. 4 Nov. 28 
International Shoe ... .45¢ Q Jan 1 Dec. 15 2 $9.75 Dec. 4 Nov. 28 
Inspiration Consol. Cop. -.25e .. Dee. 23 Dec. 7 Do 7% Do. weereeeeeeeee $11.37 Dec. 4 Nov. 28 
Inter Silver Co. 7% pf 1.75 Q Jan. 1 Dee. 17 OOF & CO. Ae.....eeeeeeee $1.25 .. Dee. 1 Nov. 25 
Interstate Department Stores...25¢ .. Jan. 15 Dec. 18 
Intl, Bus. Mch. ........... $1.50 Dec. 22 Dec. 11 Extra 
Intl. Minerals & Chem. pf...... $1 Q Dec. 30 Dec. 22 Beatrice C 5 
Jamaica Water Supply ......50e Q Dec. 31 Dec. 15 Mining & Smelting..... 3 
a anks Morse .... 50e .. Dec. 24 Dec. 10 
Joslyn Mfg. & “ad Co....75¢ Q@ Dec. 15 Dec. 1 
Falstaff Brewing ...... 15c .. Dec. 21 Dec. 7 
Kan. City So. Ry. ..$2 .. Dec. 21 Dec. 4 5 ‘ 
Fox (P.) Brewing ..... 25e .. Dec. 30 D 
Kleinert (I. B.) ‘Rubber......30e ©. Dee. 11 Dee. 1 Hall Printing Co. (W. F 25 Dec. 21 Dee. % 
Lehigh Coal & Nav. ..40¢ .. Dec. 21 Dec. 5 Hollander (A.) & Sons... Sle :. Jen. 4 Deo. 2 
Lone Star Cem. ......... -75¢ Q Dec. 23 Dee. 11 Penna. Glass Sand ...... -5e Dec. 28 Dec. 15 
25e .. 23 Dee. 11 Safety Car Heat & Light .$1 Dee. 23 
Macy & Co. (R. H.)........50¢ Q Jan. 2 Dee. 11 United Carr Fastener 30 : oa 
Mathieson Alkali Wks 25¢ Dec. 24 Dec. 7 | Intl. Business Machine... ; | ae 
ae 3 achine..... 5% Jan. 28 Jan. 14 
31 
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Week Ended 


Weekly Trade Indicators 


Weekly Price Indicators 


Nov.28 Nov. 21 Nov. 29 Dec.1 Nov.30 Dec. 2 
1942 1941 1942 1941 

Miscellaneous Metals (Ferrous & 

fElectrical Output (K.W.H.). 3,766 3,795 3,339 Aluminum, per Ib.......... oe *$0.15 $0.15 $0.15 

§Steel Operation (% of Cap.).... 98.3 98.3 97.6 Copper, electrolytic, per lb..... *0.12 0.12 0.12 

Total Car Loadings (cars).... 743,533 836,427 799,386 Iron, No. 2, foundry, per ton.... 25.89 25.89 25.84 

*7Crude Oil Output (bbls.).... 3,87 3,912 4,08 Lead, per ib Te oe eee es *0.0650 0.0650 0.0585 

+Motor Fuel Stocks (bbls.).... 78,854 78,583 85,889 Steel’ Billets, per ton.......... 34.00 4.00 34.00 

tGas & Fuel Oil Stocks (bbls.).. 127,535 126,553 150,068 Steel Scrap, heavy melt’g, per ton *20.00 20.00 20.00 

Tin, Straits Settlements, per lb. *0.52 0.52 0.52 
Nov.21 Nov.14 Nov. 22 Zinc, New York, per lb........ *0.0864 0.0864 0.0864 
{Bank Clearings, New York City $3,838 $3,538 $3,520 Farm Products: 

{Bank Clearings, Outside N.Y.C. 4,433 2,803 3,502 Butter, creamery, per Ib....... 46% 0.46% 0.85% 

t*Bitum. Coal Output (tons).... at pe 1,974 use Cocoa, superior Bahia, per lb... *0.09 0.09 0.0877 

F. W. Index of Ind’l Production 188.5 187.8 166.1 Coffee, No. 7, Rio, per 1b...... *0.09 3% 0.09 % 0.09% 

Corn, No. 2, yellow, per bushel.. 0.97% 0.99% 0.89% 

Distribution of Freight Car Loadings (cars): Eges, per 0.35% 

our, std. Spring pats., bbl..... .65 6.95 

Grain & Grain Products...... 45.690 41.340 41,022 Rye, No. 2, Western, per bushel 0.82% 0.78% 0.82 
91,541 91,065 181,257 Sugar, raw, per Ib............ 

xtiles: 
Miscellaneous 396,989 391,778 376,273 Cotton, middling, per Ib....... *0.2011 0.1970 0.1757 
Printcloths, per yard......... *0.08971 0.08971 0.08130 
Miscellaneous Commodities: 

Federal Reserve Reports Crude oil, Mid-Contin’t, per bbl. *1.11 1.11 1.11 
Nov.25 Nev.18 — Gasoline, tank wagon, dealer gal. 01060 0.1060 0.0940 

Memlt Bank 101 Cities (000,000 omitted) Hides, No. 1 packer, per Ib..... 0.15% 0.15% 0.15% 

$10,058 $10,172 $11,266 *Ceiling prices fixed by the OPA. 

Total Commercial Loans........ 6,241 6,289 6,602 Fisher’s Wholesale Commodity Price Indexes: 

er ans for Securities...... 364 428 Nov. 27 Nov. 20 Nov. 28 

U. S. Govt. Securities Held..... 24,581 24,423 14,735 All commodities (131 items)... 108.5 108.5 °v"99.0 

Investments, Except Govt. Bonds ,30 3,310 3,692 Building Materials .......seces 114.9 114.9 104.4 

Total Net Demand Deposits.... 30,224 29,698 24,452 Ripe 105.7 105.7 96.6 

Total Time Deposits........... 5,229 5,235 5,428 154.1 154.1 148.1 

Brokers Loans (N. Y.C.)....... 333 370 384 107.1 107.2 88.0 

Reserve Credit Outstanding.. 5,083 5,045 2,284 a ee 84.7 84.7 81.1 

Total Money in Circulation.. 14,648 14,465 10,567 eS“) OS ee eee 112.7 112.7 112.7 

*Daily average. 7000 omitted. §As of the beginning of the Semi-manufactured Goods ..... 101.6 101.7 97.7 

following week. 1000,000 omitted. #Journal of Commerce. 110.1 110.1 101.0 

Monthly iar INDEX OF INDUSTRIAL PRODUCTION Monthly 

Indicators 1942 1941 Adjusted for seasonal variation - 1935-39 = 100 Indicators one an 

200 +Advertising Lineage: 

v. "$95,669 * $54,586 | | | | Farm Magazines 858,042 350,526 
Stock Transactions (shs.) *13.4 *15.1 Monthly figures are those of the 
value)  *$140.9 tap) Monthly Maresines.. 647.698 | 704,114 

$ 
(N. Y. Curb) : weekly extensions are based on National Weeklies. --1,189,247 1,087,525 
Stock Transactions (shs.) *3.7 170|— computations by The Financial 
n ar roa t illi : 
10.4 *$9.7 

Bonds Called, l.... *$56.0  *$167.1 *5.5 *4.8 

one *0. Tob Production: 
Biste #23.9 140 Cigarettes (units) ....*28,075.8 *19,632.6 
*0.5 *12.0 Large Cigars (units) *633.3 *621.9 
Miscellaneous ....... *0.8 *18.8 130 Tobacco (Ibs.) ...... *27.4 
Engineering Snuff (Ibs.) ........ *3.5 *3.7 
*$607.6  *$348.8 120 Alcoholic Beverages: 
Private" Buiiding Spirits (tax 9 g 
State & *16.6 *58.9 "10 Neutral Grain Spirits 
Federal ............ 560.2 *291.4 (proof gals.) ..... 7.3 *5.1 
: 100 Beer & Ale (bbls.). *5.6 *5.0 
ains)... *87. *70. 
91.6 f rug (2 chains)...... *10.1 *7.9 
5 
ternal Ri 

"Individual 7220.5 *$13.4 
Composite Index .... 113.1 106.2 50 “198.9 #509 
Piece Goods ........ 112.2 101.6 State Tax —— 
Men's Apparel ...... 105.3 96.5 40 Federal Gasoline Tax  *31.6 #35.7 
Women’s Apparel 1932'33 '34 '35 ‘37 '38 ‘39 ‘41, JAN. SON D Theatre Admission Tax *14.7 *6.8 
Home Furnishings .-. 115-5 108.5 JULY * 
*Million. 7fPublisher’s Information Bureau. ¢ At first of the month. 1201 motor carriers in 41 states. 

Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 
— CLOSING STOCK AVERAGES— Vol. of Sales —————-CHARACTER OF TRADING————— Average Value of 
30 20 15 65 N.Y.S.E. Issues No.of No.of Total Un- New New 40 Bond Sales 
~sad Industrials R.R.s Utilities Stocks. Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1942 
Nov. 
114.13 27.52 14.03 38.32 565,470 | 216 17 3 89.98 8,064,900 

Biss 114.86 27.16 14.01 38.38 524,770 757 305 214 238 21 2 ; 

28.. 114.95 27.11 13.97 38.37 283,190 646 208 218 220 19 7 90:07 3878900 

oad 114.50 26.88 14.00 38.20 472,100 750 215 342 193 16 9 89.99 5,676,100 .30 
1.. 114.61 26.84 13.90 38.19 561,220 751 253 246 252 27 4 89.95 5,411,900 ~* 

2 115.16 26.95 13.88 38.35 539,921 775 322 216 237 28 5 90.09 7,178,000... 
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Earnings, Dividends and Price Range of N. Y. Curb Common Stocks 


This is Part 18 of a series which will cover all of the 
active common stocks on the New York Curb Exchange. 
Unless otherwise noted, earnings and dividend figures 
have been adjusted for any stock split-ups that may have 
been effected. Figures for 1942; Earnings, latest reported; 


VALUABLE FOR FUTURE REFERENCE 


Dividends, paid to date of issue (*) including extras; 
Prices, “High and Low” range for full year. Earnings 
and dividend averages are for the ten-year period 1932- 
1941, or for whatever period ended 1942 for which the 
figures are available at the time of going to press. 


1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average *1942 
N Share Corp. ree 12% 9 7 9% 15% 16 7 634 5¥% 4 ae 3 
4 2% 2% 2% 714 45% 33% 3% 
Earnings ..... $0.98 $0.14 D$0.01 $0.06 $0.63 $0.61 $0.25 $0.18 $0.37 $0.26 $0.35 z$0.08 
Dividend ..... 0. None None None 0.60 0.60 0.25 0.2 0.30 0.20 0.22% None 
Poenix Securities ...... ee 1% 3% 2% 4% 7% 11% 6% 9% 15% oY 7 
5/16 5/16 1% 4% 2% 1% 2% 5 3% 
Earnings ..... hD$0.08 hD$0.27 hD$0.27 hD$0.28 hD$0.33 hD$0.53 hD$0.63 hD$0.59 hD$0.36 h$0.43' D$0.29 $1.02 
Dividend ..... None None None None None 0.25 None None None None 0.03 None 
Pittsburgh Plate Glass....High......... 20% 39% 57 99 136 147% 114% 116% 104% 96% 85 
12% 13 39% 44 99% 80 90; 66 55% 55% 
Earnings ..... D$0.03 $1.87 $2.69 $5.32 $7.15 $8.53 $3.00 $4.95 $6.30 $6.28 $4.66 weds 
Dividend ..... 1.00 0.70 1.30 2.90 5.50 6.50 1.75 4.00 5.00 5.00 S38 3.50 
Pleasant Valley Wine...... 1% 3y% 2% 1% 1% 3% 3% 
1 1 1 A 4 1% 4, 2 
Earnings ..... D$0.02 $0.15 $0.31 $0.01 sD$0.03 j$0.21 j$0.07 j$0.22  s$0.27 h$0.68 $0.19 h$0.41 
Dividend ..... phy wee. 0.37% None None 0.15 0.06 0.10 0.20 0.30 0.14 0.30 
wees 20% 19 11 10% 11 10% 8% 
Earnings .... othe $1.88 $1.19 $1.11 $1.20 $1.01 $0.67 $0.85 $0.88 $0.93 $1.08 y$0.42 
Dividend ..... 1.00 1.00 1,15 1.20 1.20 1.10 0.70 0.60 0.60 0.60 0.92 0.60 
Polaris Mining ........ 6% 3% 2% 14 15/16 13/16 
Earnings ..... Not Available t$0.03 k$0.08 k$0.05 k$0.15  k$0.07 $0.07% 
Dividend ..... None None None None None 0.03 0.11 None None None 0.01 0.03 
Potrero Sugar ............. sans. 1% 2% 3% 4% 6% 4% 1% 2% 1% 2y, 4y, 
Earnings .....jD$0.63 jD$1.10 jD$0.71 j$0.59 j$0.07 j$0.11 jD$0.74  j$0.05 jD$0.49 v$0.27 $1.41 
Dividend ..... None None None None None None None None None None None 
Powdrell & Alexander...... 16% 27 24 25 
Earnings..... $0.15 $0.91 D$1.01 $0.63 $1.03 D$0.29 D$0.03 $0.58 $0.43 $1.02 $0.34  y$0.47 
Dividend ..... None None None 0.18% 0.77 0.55 None 0.50 0.30 0.40 0.27 0.60 
Power Corp. of Canada....High..... 36% 15% 15% 12% 30 33% 16% 12% 114% 3% j 2% 
6 6 7 11 12 9 7 5% 1% : 2% 
Earnings ..... f$0.15 f£D$0.12 $0.29 £$0.42 $0.50  £$0.73 £$0.93 £$0.75  £$0.79 £$0.44 $0.49 £$0.52 
Dividend ..... 1.00 None None one 0.25 0.55 0.60 _ 0.60 0.30 0.30 0.36 0.30 
Pratt & Lambert........ 19 21% 33 381 37% 41 24 23 24% 23% 20 
10 17% 23 29% 15 17 16 16 164 <... 16% 
Earnings ..... —Not Available— $1.03 $1.75 $2.35 $2.52 $0.74 $2.78 $2.29 $2.93 $2.05 meee 
Dividend ..... LES 0.50 1.00 1.00 2.00 2.00 1.00 1.75 2.00 2.00 1.50 1.40 
Premier Gold Mining...... 1% 2% 2u 2% 1% 9/16 
7/16 1 1% 1% 1% 13% 1 h, 
Earnings ..... $0.02 «+ $0.06 $0.10 $0.35 $0.19 $0.05 $0.05 $0.12 $0.14 $0.10 $0.12 ence 
Dividend ..... 0.12 0.12 0.12 0.13 0.16 0.16 0.12 0.12 0.12 0.11 0.13 0.075 
Prentice-Hall ........0.000- ree ‘ 9% 11 31 41 45 40 44 42 38% én 34 
5 9 24 37% 42 33 35% 32 35% wee 33 
Earnings ..... $0.75 $1.38 $2.59 $3.15 $4.21 $4.43 $3.87 $3.76 $4.05 $5.05 $3.32 ae 
Dividend ..... None 0.50 1.40 1.90 2.80 4.50 2.80 2.80 2.80 3.05 2.26 2.80 
Pressed Metals of America. High......... 173 26 20% 20% 38 35% 23 ; hy “a wi eee 
Earnings ..... D$0.10%4 $0.16 $0.4034 $0.94°° $1.29" $1.51 $0.24" $1.23 $1.46 $1.02, $0.80, 
Dividend 1.19 1.00 None None 1.00 0.75 0.40 None 
Prosperity Co. “B’’........ Bligh. Not Available 6% 5% 5% 5 
§Earnings .... sos S080 $0.84 1.13 $1.75 $1.73 D$0.13 0.57 $1.10 $2.75 1.09 P 
Dividend ..... None None None one 0.25 1.50 None one None None 0.17% None 
Providence Gas ............High......... Not Available 8% 9% 834 ee 77 
eeee eeee $0.75 $0.61" $0.69 $0.70" $0.70" $0.83 6 
Earni 1.21 1.10 0.94 0.76 $0.80 x 
Dividend 1.00 0.75 0.60 0.70 0.70 0.70 0.87 $0.35 
Puget Sound Pulp & High........ Availabl 7% 29 18% 16% 
Pyle National ....... eo eee Not Available 1034 8% ‘ 8% 
Dividend 2.00 None 0.60 0.75 1.25 0.64 $0.75 
Pyrene Mfg. ........ 2% 5% 3% 7% 9% 14% 7. 7% 7% 7 
1 2 1 2% 5% 6% 4% 5% see 6% 
Earnings ..... D$0.87 D$0.53 $0.47 $0.69 $1.13 $1.20 $0.56 $1.43 $1.73 $1.74 $0.76 duce 
Dividend ..... None None None 0.20 0.90 0.70 0.20 0.90 0.90 0.90 0.47 0.90 
50} 63 106 12 A, 4 
Earnings ..... ss.5" $5.79 $7.13 $5.04 $6.55 $4.33 $6.88 $5.82 $4.28 $4.28 $5.60  £$4.24 
Dividend ..... 7.00 5.00 6.00 6.00 7.00 5.00 6.00 5.00 5.00 4.00 5.60 4.00 
Cuebec Power tHigh........ 29 24 20% 17% 24 25% 19 19 13 8% 
TE wc.00<00s 9% 11 15 13 14 25 14 15% 8 6 eee 8% 
Earnings ..... $1.81 $1.36 $1.31 $1.19 $1.51 $1.36 $1.16 $1.13 $0.95 $1.04 $1.28 
Dividend ..... 1.63 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.16 1.00 
Sailway & Light eS a 19 14 11 19 24% 28% 14 12% 10% 7% . 8% 
6 3% 5% 6% 16% 9 7% 7% 5 4% 4 
Earnings ..... 4.22 0.39 $0.36 $0.29 1.40 $1.08 $0.20 $0.48 $0.52 w$0.58 $0.65  z$0.78 
Dividend ..... 0.87% one None None 1.55 0.50 0.15 0.30 0.40 0.50 0.43 0.75 
Rath Packing 17% 27 31% 30 34 23% 28 47 55% 57% 
i j$0.67 j$0.89 j j$0. j$1. j$2. A 
1-7 0.43 0.4 0.43 0.79 0.79 1.15 1.34 0.71 1.50 


* 1942, +Montreal Stock Exchange. tChicago Stock Exchange. 
v—9 months to July 31. 


1. months ended June 30. g—12 months to July 31. 
s--10 months to October 31. t—January 11 to November 30, 1937. 


J. O'BRIEN, INC. 
NEW YORK, N. Y. 


$Combined Class A & B stock. {Adjusted to stock dividends paid. f— 
j—12 months ended October 31. k—12 months ended November 30. 
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New Taxes 2 to 7 Times Last Year’s! 
Me: 


from TWO to SEVEN times 

as much Income Tax as they 
paid last year. Those who last year 
paid none (or very little) must NOW 
pay a sizable amount. 


Our nation is at war. Each of us 
wants to do his full share to win 
it. Our Government needs every 
dollar we can spare, ‘but it does 
not expect you to underpay or over- 
pay your tax, any more than it ex- 


individuals must pay 


in 


pects you to pay more than the right 
price for food, clothes, or any. article 


IF YOU ARE MARRIED 
Over ONE AND A HALF MIL- 


LION taxpayers have used this book 


than ever before, you need the NEW 
1943 Edition! It is NOW READY— 
to help you determine the legal de- 
ductions you are expected to take, 
and the legal taxes you are expected 
to pay. 


IF YOU ARE SINGLE 


and earn more than 
$9.62 a week 


and earn $23.08 a 
week or more 


YOU must file a Return! 
This is the highest Income 
Tax ever imposed—so find 
out NOW what yours will 
be, and start AT ONCE 
to get ready to meet it! 


previous years. This year, more 


AMERICA’S MOST WIDELY USED TAX GUIDE— OVER 1,500,000 COPIES SOLD! 


which you are justly entitled—and on 


1 EACH and EVERY deduction to 
some of which action must be taken 


BEFORE END OF THIS YEAR. 


ACH year, thousands un- 
knowingly pay more than 
they should. In many 
cases the Government has no 
indication of this; so the money 


is not refunded. Each year, other 


thousands are heavily penalized 
for underpayment caused by 
honestly mistaken ideas about 
deductions. 

Find out your legal deduc- 
tions now; the tax blanks do not 
provide space for some of them. 


Has Helped 1,500,000 Taxpayers 


“YOUR INCOME TAX,” by 
J. K. Lasser, C.P.A., is the BIG- 
GEST SELLING, MOST 
WIDELY USED guide for keep- 
ing taxes of the average taxpayer 
at the proper level! So under- 
standable that over 1,500,000 
people have found it valuable. 
So authoritative that hundreds 


SPECIAL BOOK FOR 
CORPORATIONS 


The Excess Prof- 
its Tax Law of 
1942 is one of 
most complicated 
measures ever to 
pess Congress! 
Even corporations 
who believe they 
are exempt must 
comply with many 


Only $1.00 
This book ex- 
plains, in simple 


technical features language, each 
to prove their ex- and every part of 
empt status. the law. 


ge NOTE TO TAX COUNSELLORS: 
Many tax counsellors, lawyers, ac- 
countants order copies of these two 
books for each member of their staff. 


come tax return QUICKLY 
and CORRECTLY . . thus 
avoiding future assessments, 
penalties and interest charges. 


y] Tells how to prepare your in- 


of copies are purchased by In- 
ternal Revenue offices! 


Special Guide to 312 Occupations 
NOW ALSO-there is included 
a special section listing the par- 
ticular deductions available for 312 
leading occupations. If engaged in 
any of these you will find a list of 
deductions recognized by the Gov- 
ernment as legally deductible! 


KEEP YOUR TAX DOWN 


There are so many 
ways this book can 
help you that only one 
of them may save you 
several times its small 
cost. Keep your tax 
down by getting it at 
once! 

THIS Year You Can't Afford 
To “Wait Till Last Minute"! 


There are two reasons for 
getting this book NOW: 
1. Many tax-saving steps 
must be taken before the 
close of 1942. 2. These rates 
will upset the household 
budgets of millions of fami- 
lies. Many taxpayers must 
set aside part of their sala- 
ries FROM NOW ON, 
to meet future payments. 


This Gives You An Idea 
THIS BOOK TELLS YOU: of How Much You Will 
85 Steps To Take BEFORE Have To Pay in 1943 
ND OF THis From Your Salary or Wages 
188 Legitimate Deductions OT including Any State Income Taxes 
Be Made SINGLE MARRIED 
ed Peopie. IF YOU PERSONS PERSONS 
173 Items You May Exclud EARN No No 
‘om Gross income. > WEEKLY* Dependents Dependents 
117 Legitimate $25.00 $178.00 $46.80 
Based on Household 35.00 299.68 166.68 
48 50.00 485.20 349.20 
Taxes Deduc- 75.00 828.40 674.40 
100.00 1,199.60 1,017.60 
a 
d 
Made if May $6,000 $1,442.80 $1,260.80 
Trade, Business 10,000 2,858.80 2,620.80 
0 Types of Compensati 25,000 10,844.80 10,438.80 © 
ot Ta on 
ax May Be or Where 35,000 17,474.80 17,026.80 
SPECIAL ferred. 50,000 28,279.80 27,796.80 
youn ous SECTIONS FOR: Above figures include total Federal 
TAX: NEW srare INCOME Tox on 1942 income and 1943 Vic- 
vi ory Tax. 
ED Fos, cont income figured before allow- 
ree Si HOUSEWIVES on able deductions. 
Tox Bi, Family's 


USE COUPON TO SAVE TIME AND TAX MONEY 
FINANCIAL WORLD BOOK SHOP, 
21 West Street, New York, N. Y. 


...(check or money order or dollar bill) 
enclosed please send immediately the tax book(s) checked 
below, which you recommend to save both time and tax - 
money: 


:caeeadl copies “Your Income Tax,” at $1 each. 
Sgeeeaan copies “Your Corporation Tax,” at $1 each. 
NAME 


pe \ \ 
R 
NEW 
1943 
Edition 
= 
: 
: > © enone P.S.—If you live in N. Y. City add 1% Sales Tax. 


